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monitored @ broodcast from Hanoi which says... .” 
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KREISKY DEFENDS PAHR'S REMARKS ON PALESTINIA! RAID 
DIE PRESSE Report on Remarks 
AU141148Y Vienna DIE PRESSE in German 14 Mar 78 p 1 AU 


{Special DIE PRESSE report: "“"Kreisky: PLO Office in Vienna Stars; ‘Israel Should Meet 
As-Sadat Halfway'"] 


{[Text] Vienna--Austria has no intention of closing the PIO office in Vienna after the 
latest terrorist raid in Israel, Chancellor Kreisky told DIE PRESSE yesterday. Israel 
submitted a demand to this effect to all states where the PLO maintains offices. "Demand- 
ing such a measure from Austria is not within the Israeli Government's legitimate sphere 
of accivities," said Kreisky. "What is more, Israel would have spared itself and the 
world quite a bit had it adopted a more positive attitude vis-a-vis Egyptian President 
as-Sadat's peace initiative." 


Austria's Foreign Minister Pahr, having declared yesterday in Kuwait that the Tel Aviv 
terrorist attack was a consequence of Israeli policy, employed a more cautious formula- 
tion in another statement in Abu Dhabi yesterday. Terrorism is not conducive to the 
cause of the Palestinians, he said, adding that he had not yet been compietely informed 
about the Palestinian commando operation in the Israeli coastal region, but if it was 

an act of terrorism, then ii his opinion, this was not a suitable means for achieving 
recognition of the rights of the Palestinians. At the same time Pahr, just like Kreisky, 
expressed Austria's disappointment over Israel's failure to make same concessions to 
As-Sadat. 


In Kuwait, Pahr moreover had asked the United States to abstain from implementing its 
plans for a neutron bomb because, he said, detente was not credible unless it was accom- 
panied by an effective disarmament by the two power blocs. As has been reported, some 
time ago Soviet state and party chief Brezhnev sent a letter on this to several states, 
including Austria. Asked by DIE PRESSE to commer. on this, Kreisky said Pahr's state- 
ment did not mean that the government had sent a reply to Moscow along these lines. 


At a meeting with Pahr, Shaykh Zayid ibn Sultan, president of the United Arab Emirates, 
meanwhile expressly praised Austria's attitude toward “the just Arab cause." 


The foreign minister's statement in Kuwait that the latest terrorist attack in Israel 

was a consequence of Israeli policy vis-a-vis the Palestinians was branded as a “strik- 
ing slip by the Austrian foreign minister" by People's Party Deputy Ermacora, who claimed 
that for all practical purposes Pahr had thus declared that Israel was to blame for the 
massacre. 


Kreisky Confirms Pahr Statement 


AU141410Y Vienna Domestic Service in German 1100 GMT 14% Mar 78& aU 


{Text ] The statement by Foreign Minister Pahr on the latest terrorist attack by the 
Palestinians in Israel was essentially correct. This was stated by Chancellor Kreisky 
after [today's] cabinet meeting. Since the Palestinians have been denied the right 

to self-determination, they are simply defending themselves, the chancellor said, adding 
that one could not condemn today what the present Israeli prime minister himself personally 
regarded as correct in the pest in the struggle for Israel's liberation. 
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Kreisky said he condemmed any kind of terrorism and did not approve of acts of terrorism 
at that time either. Terror remains terror and murder remains murder, even if there is 
a war, the chancellor state“. Unfortunately the conciliatory phase of the PLO is over-- 
some of its moderate leaders have been murdered, Kreisky said. 


Defends Pahr, Scores Israel 
AU141428Y Vienna Domestic Service in German 1128 GMT 14 Mar 78 av 


{Bugen Freund report on 14 March Vierma press conference by Chancellor Kreisky after the 
cabinet meeting] 


[Excerpt] The second topic at today's press conference concerned the statements by 
Foreign Minister Pahr in Kuwait about the Palestinian terrorists’ attack in Israel 

3 days ago. In an interview, Pahr characterized this attack as a reaction to the Israeli 
attitude toward the Palestinian problem. To my question whether the chancellor shared 
this view, Kreisky replied: 


{Begin recording] The statement made by the foreign minister, which was reported to me 
yesterday and which was also confirmed by a newspaper of that region--this statement 
I regard as essentially correct. 


[Question] Do you feel he was right in making this statement at ail?’ 


{Kreisky] Well, if he is asked, and if he is of the opinion that he should comment on 

a question, I consider it expedient for him to do so. Now, ladies and gentlemen, what 

is all this about, actually’ The foreign minister condemns terrorism as a means that 

he rejects, as a means that is not suited to bringing about political settlements. So 
he is making this principled reservation--and then he says, but of course in the situa- 
tion existing in the Middle East where the Palestinians have been denied by ‘srael the 
right to self+-determination, even in the limited form in which it was proposed by the 
American side, in such a situation such a movement is making itself conspicuous [Kreisky 
raises voice] using the means with which in the past the present Israeli prime minister 
struggled for his cause, means which I also condemned at that time. [end recording] 


Thereby Kreisky was alluding to what happened 25 years ago when the then Israeli under- 
ground leader and present Prime Minister Menahem Begin sought to draw actention to the 
then still unresolved quostion of the establishment of a state of Israel by terrorist 
attacks, also in which numercus people were killed. 


Pahr Interviewed on Terrorism Statement 
AUL42043Y Vienna Domestic Service in German 1730 GMT 14 Mar 78 AU 


{Harry Sychrowski 14 March interview with Foreign Minister Dr Willibald Pahr in Vienna-- 
recorded ] 


[Text] [Question] Mr Foreign Minister Pahr, your statement in Kuwait according to which 
the most recent terrorist attack in Tel Aviv is a consequence of Isareli policy has 
caused a certain sensation in Austria, possibly because the conclusion forcibly comes 
into one's mind that it is not the perpetrators but the victims who are to biame. 


[Answer] I think that an entirely wrong account of my statement has been received here. 
I was not alone, after all, in Abu Dhabi and Kuwait. There were various gentlemen in 
my entourage, also including two journalists of the great Austrian newspapers--Mr 
Wussbaumer from the KURIER jotted down my statement verbatim. I think it would be the 
best if you womld listen to what I really said there. 
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[Question] Please Mr Nussbaumer: 


{[Nussbaumer] The foreign minister stated in « press conference in Kuwait that there is, 
and I am stating this literally in English now, "a certain relation between this attack 
and refuting the right of self-<determination,” but he subsequently added to this that the 
act in Israel doubtlessly involved an act of terrorism because the victims were civilians 
and that Austria would not accept acts of terrorism, 


[Question] Hence even this time you did not depart from a general denunciation of terrorism? 


[Answer] No. For Austria terrorism ‘s not an instrument of politics. Austria, and I 
personally, particularly denounce any form of terrorism and if ths text of what said is now 
listened to, it will be seen that I did not say that the raid, the attack in Haifa, was 

a consequence of the policy, but that a certain connection between these two things exists; 
hence something entirely different was assumed here in Vienna from what I actually said. 


[Question] It also transpires from reports--from agency and newspaper reports, we must 
stress--that the president of the United Arab Emirates praised Austria's attitude in favor 
of the just Arab cause, as he put it. You on the other hand have denounced Israel's 
attitude at the peace talks. Does this not imply a certain departure by Austria from its 
neutral position in the Middle East conflict? 


fAnswer] I did not condemn Israel's attitude either. This, too, is incorrect. But I said 
that we would have expected a different Israeli response to As-Sadat's peace initiative 
and thet we expect Israel to observe UN resolutions, particulary Resolution 242, 


[Question] Don't you think that by this--there has been today, for example, an Israeli 

Govermment protest over your statements as well as against the statements made by the 

federal chancellor--do you not think that Austria is jeopardizing its role as a mediator 

or even abandoning it? Simply because Austria now no ionger seems to enjoy the confidence 

of one of the two sides? 

[Answer] I do not know what the federal chencellor said. I know nothing of a protest by 

the Israeli Goverment, If the Israeli side displayed a reaction here vis-a-vis my é 
statement, it probably did not really ‘mow my statement either. 

POREIGN MINISTER PAHR PAYS VISITS TO KUWAIT, UAE 


For reportage on the visit of Foreign Minister Pahr to Kuwait ani the United Arah Emirates, 
see the Arabian Peninsula séetion of the 14 March Middle East & North Africa DAILY REPORT. 


UN SECRETARIAT PLANS BRANCH BUREAU IN VIENNA 
AU101016Y Vienna DIE PRESSE in German 10 Mar 78 p 1 AU 


[Special report by Paul Yvon; "United Nations To Set Up Central Bureau ir Vienna") 


[Summary] Vienna--In the negotiations betivsen UN diplomats from New York and Geneva with 
the Austrian Foreign Ministry on 9 March, it was revealed that Vienna will become the seat 
of a branch bureau of the UN Secretariat General. The importance of this new additional 
diplomatic representation is reflected in the high rank--UN director--of its prospective 
head, An official announcement by the Foreign Ministry on this issue is to be expected 
in the next few days. 








VII. 15 Mer jc zE4 AUSTRIA 


The organizational preparations for this bureau, which does not exist in this form 
amywhere else in the world, are to start in early May. Ome of its first tasks will be 
te coordinate the populating of Viemma's "UN City." Im negotiations with Minister 
Thomas Klestil of the Austrian Foreign Ministry, the UN representatives said that the 
entire office space of the UN City would be occupied by 1962 or 1963 at the latest, but 
Claimed that the international conference center built in Vienma does not provide suf- 
ficient space to meet the expected requirements of the UN officials. As has been 
learned from the Vienna mayor's office, negotiations on the construction of a second 
conference center have opened with the United Nations. 





EAST BLOC COUNTRIES ESTABLISHING FIRMS IN WESTERN EUROPE 


AUI41556¥ Vienna DIE PRESSE in German 14 Mar 78 p 3 AU 





{Erich Hoorn article: "Commmists Discover Capital"] 


(Summary) Vienna--Although the Eastern bloc communists contimie to criticize the Pree 
World and to regard the currency and energy crises as symptomatic of the general decline 
of the Western social and economic system, communist businessmen and bankers have become 
increasingly wctive in Western Europe along the lines of gemiine capitalists. They fre- 
quently offer financial help to ailing Western firms and during the recent recession 
period in the West they have bought up mimerous such Western firms. The funds required 
for the reorganization of such firms can easily be raised with the aid of the more than 
20 Sastern bloc barks in the West, and in addition the commmist countries can always 
use loans from Western banks for such projects. "Hungary has even set up a holding 
company in ‘axembourg concerned with purchasing shares in small and medium Western 
enterprises. Tims the Hungarians have bought a Danish company that produced color TV 
sets and stereo radios and was destroyed by fire. The plant has been rebuilt ami has 
already resumed production. 


"The East Buropean states are setting up companies of their own in the West, especially 
in the transpert sector. So far they have established 40 such vases. They are designed 
to earn hard currency through transport services and at the same time to obtain 

control of Western transport routes and shipping conditions." In this mammer the 
communiste have already built up a major capitalist empire in the West. So far they 
have founded more than 300 companies of th.ir own in the West worth some $600 million. 
Most of these companies are trading firms which sell the products of comminist countries 
in the West, vut they are also gathering important data on Western products. which are 
then utilized for improving some of their own products and production plants. Purther 
data on production technology are acquired through industrial cooperation. With the aid 
of barter transactions, Western exporters are being increasingly compelled to buy 
Eastern products. Thus the commnist countries are increasingly forcing their own 
business methods upon the West, while at the same time taking advantage of the freedom 


they enjoy in the West. 


Por the time being the establishwent of Eastern firms is certainly not yet dangerous 

to the Western economy. But if their number should further increase and their activities 
be centrally coordinated by the East, they might expand their mrket position in such a 
way as to be able to dictate conditions. 
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BELGIAN FOREIGN MINISTER LEAVES ON OFFICIAL VISIT TO SGYPT 
LDL31Q4y Brussels Domestic Service in Prench 1000 omT 13 Mer 78 LD 


(Text) Our minister of foreign affairs, Henri Simonet, left this morning for Cairo where 
he will meet with Egyptian authorities and confirm the already expressed positions of the 
Belgian Goverrment and the European Community on peace and the ways to achieve it in the 
Middle East. Henri Simonet will pay « 3-day official visit to Cairo. 


LUXEMBOURG PRIME MINISTER ASSESSES BELGRADE CONFERENCE 
DW1O1LO25Y Cologne Deutschlandfunk Domestic Service in German %17 GMT 9 Mer 78 Dw 


(Reporter Heribert Schwan interview with Luxembourg Prime Minister Gaston Thorn--date and 
place not given--recorded] 


{Text} [Question] at the Belgrade CSCE followup conference 35 states after months of 
debates achieved an agreement on a vaguely formulated final document. The human rights 
problem, where the East and the West hold different opinions, was not mentioned there. 
Were not the expectations of the West fulfilled? Was the followup conference even a 
failure? 


{answer] 1 would not term it a failure. As regards disappointed expectations, it always 
depends on what you expected. I would say thet it was no disappointment for me. I think 
it was a realistic conference. f document was achieved. It was better to take a sober 
view of realities and put that down in a document instead of pretending to the public thst 
something nonexistent has been achieved. 


[Question] Did the West have too high expectations at the beginning of the conference? 


{answer] I would not put it that way. I think that many people had too high expectations. 
But you see, in Helsinki, we also were somehow accused that many of us held too high 
expectations. I said at that time that I am sceptical and that I doubt that the time reslly 
was ripe. Well, we met agein in Belgrade and we had discussions. Both sides had to admit 
that certainly not everything has been successful. Human rights were stipulated in the 
Helsinki document--thank God--and the Helsinki document was mentioned here again. It was 
agreed that another meeting should take place in 1980. But we now know very well thet 
there will be many difficulties between East and West, particulerly in regard to human 
rights. 


[Question] The agreement is positive indeed that a Madrid meeting will take place in 1980 
to continue the process of detente begun in Helsinki. Did I understand you correctly if 
I state that this was a success for those who did not harbor illusions? 


[answer] Exactly. I consider it most important that a process of detente was begun in 
Helsinki, that there were not merely illusions, that we held discussions this time that 
were based on realities, and that despite contradictions on several fronts and despite 
several standpoints--several documents clearly outlined individual positions--it was 
agreed to meet again in Madrid and to continue detente. I would rather consider this as 
positive. 


[Question] There also exists the opinion that the Belgrade conference fulfilled its sim 
merely because the Soviet Union was forced to discuss the human rights issue. Would that 
be satisfactory for the West? 
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fAnewer] Well, you see, 1 believe that we were told in Helsinki that all this will 

cet you nowhere and that we have been involved in a dangerous process. Today, however, 

we see that we were rignt in Helsinki--this document created great hcpes not just in the 
viet Union but also in other Eastern states. These goversments now have difficulties 

ettine public opinion Ll: thetr countries under control. So I consider the Helsinki 
ieyement a good thime. We see that this has created difficulties, but thank God 

levelopments go on { we hope that more progress will be achieved until the Madrid 
eet'ng takes plece. 


n}) The re ‘tLat‘iver of neutral and nonalined countries were particularly 
inted becaur> , uld mt bring up several issues, The Swiss delegate even said 
' e conference was 8 l-percent suceess and a 99-percent failure. If I understood 
‘rectly, this assessment is not very realistic? 


wer? lI would sev shat 1 do not share the opinion of the Swiss delegate. He seems a 

>it meatiomalistic to me. My goverrmment, like most Western goverments, was prepared to 
scept the document of e neutrair. But you see, it seems clear to me that the nrutrals-- 

that te, the group between the Warcaw Pact and the Atlantic pact--hoped that deterce would 

become something concrete ani that new steps will be made every day in this direction. 

This is of betic tmportence for them, I would say that people are a bit more realistic in 
ur military alliance, namely WATO, and that they do not believe that a small step made 


today will be quict)y Collowed by amther small step tomorrow, 


[@uestion) Politica) obeervers in Belgrade point out that none of the 100 suggestions 
made to the conference have been accepted in Belgrade, The American delegation head very 
much regretted that the et inion kept the human rights issue out of the final statement. 
{4 the Wet ; ips follow "wrong tactics? 
fAnewer] You know, now trat one has reached the target [words indistinct] one should or 
ould have not said r that on the respective day. In short, I have been asking 
myself thie questior edly the past 6 months, as “as cvery foreign minister. Wow 
} this ha me | em, IL world say that I do not believe the final result would have 
been different fh ther tactics at different times. 
[question] What was the purpose proposal, the draft of a substantial final docuenent, 
f the 15 Western state n whic e human rights question was openly stated? Was this 
t ally wise 
Answer} [Passage in iret} hile doeument came at a time when it was already clear, or 
when the Soviet Union a’ ther untries had already stated quite clearly, whey they would 


jot accept the documer f the neubrals under any circumstances; Prance also made an 
attempt. it was perhaps a good thing to lay ow position on the table to offset this 
hard Eastern doctment, or the position of the Easter countries, for public opinion and 
for everybody to cee whet we think sbout tuman right, Otherwise this would have been 
forgotten and emerged from the conference quite hazily, 








VII. 15 Mar 758 PS BEMELUX 


[Question] You just mentioned France. Im the course of the CSCE conference in Bel- 
grace our neighbor stepped cut of the Western camp. Did that possibly harm the West? 


{Anmswer] As I said, I do not believe that this would have changed arnmpthing in the end. 
Naturally you can imgine that I am not happy persomally if army member state of the 
Comminity or of NATO adopts a special position. Only we must understand that France 

has elections next Sunday, amd I think it was clear that France, loyal to its tradition, 
tried to demonstrate particularly at this time that it would do everything to lead this 
conference to success. 


[question] The emphasis placed on the tmman rights issue in Belgrade was denowswed by 
the Sastern bloc states as an intrusion in intermal affairs. How should this argu- 
ment be assessed? 


{Amswer] Well, I think we have reacted to it quite clearly in the document of the 15. 
We must emphasize what we have set forth in Helsinki ami that the process--ani not just 
the basket referred to so often--mist show progress. We mist push the mtter as far as 
we can to achiere progress, yet we mist keep trying what we also tried in Belgrade, 
namely, preventing a rupture. Helsinki was a beginning, and we do not know where the 
end, the good end, of detente is to be found. But I believe that the people who thought 
that this could be accomplished 5 years later were maive indeed. 


[Question] If you let the past nearly 6 months replay before your mind's eye, do you 
see ary conclusions the West must draw from the Belgrade negotiations? 


[Answer] I think we have learned from the tactics used. We ar now aware of the real 
possibilities existing in the individual states. It is now apparent which states are 
really trying to make headway in the field of human rights. We can also see how public 
opinion in the individual countries reacts to that. I do think that there is mich to 
learn here for an objective amd attentive observer. 


[Question] What is the comsept of the West in general, and yours in particular, for 
the Madrid conference of 19807 Should not this conference perhaps be held at a higher 
level? Wiwt I have in mind is the level of the foreign ministers. 


[Answer] 1 am not so conceited as to assum that this would immediately reap progress. 
I think it is too early to comment on this now. We should not wander from one summit 
to the next like ridge climbers. Perhaps this is being a bit exaggerated today as 
politicians see each other mich mre often than before, while the successes are not 
always in keeping with the effart. What I think is that we should wait and see what the 
situation will be 5 years from now. It may well be that changes will have taken place 
at the top in various countries. Maybe it will then be obvious to meet at a higher 
level. But only the future oan tell, or the period between now and Madrid, whether 

this will be so. 
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ISRAEL KEQUESTS PRC TO CLOSE PLO INFORMATION BUREAU 
LD1%16027Y Hamburg DPA in Geruan 141 Get 14 Mar 75 WD 


{Text] Bomn--Israeli Ambassador to the PRG Yohanan Meroz has requested the Federal 
Goverment to close the Bomm information bureau of the PLO. A spokesman for the Foreign 
Ministry comfirmed today that the ambassador had handed over a “ote to this effect 

from Prime Minister Menahem Begin, which is now being examined. 


The PLO's Bormm office is under the asupices of the Arab League representation and is 
headed by Abdullah al-Ifranji. Ifranji has no diplomatic status and is not accredited 
with the PRG, which does not officially receenize the PLO. His office therefore ts only 
given the status of an information bureau, 


SHIPYARD SIGNS CONTS:ACT WITH IRAN POR SIX SUBMARINES 
LD141448Y Hamburg DPA in German 1415 GMT 14 Mar 78 LD 


(vext] Hamburg--As expected, a contract for building six submarines of the 209 class 
has been signed in Teheran between the Iranian Navy ané Howaldtswerre-Duetsche VWerft 
AG. The shipyard announced on Tuesday that Deputy War Minister General] Toufanian 
Signed for Iran and the chairman of the board, Norbert Henke, for Howaldatsverke- 
Deutsche Werft AG. The vessels are to be delivered between 1982 and 19684, 


The six submarines will cost more than DMl billion. The arms deal was approved last 
May by the Pederal Security Council, because Iran is no longer considered an crea of 
tension. 


STERN: USSR CREWS TEST PRO LEOPARD TANKS Di OGADEN 
LD151254¥ Hamburg DPA in German 1134 GMT 15 Mar 78 LD 


(Text) Hamburg--A report in the Hamburg magazine STERN, prereleased to IPA, claims 
that the Soviet "inion is now testing the German "Leopard I" tank in the Ogaden region 
of Ethiopia. STERN claims to have information that at least five such tanks, all with 
Soviet crews, have been used alongside the Ethiopian forces, The report says one tank 
was destroyed by the Somalis. 


STERN says that Mu'ammcr al-<Qadhdhafi, Libyan head of state, succeeded last year in 
buying several tanks of this type for three times the list price last year in Italy, 
where the Leopard is made under license, The tanks were apparently camouflaged and 
shipped to Libya by sea at intervals between November 1977 and January 1978, where they 
were taken over by Soviet military personnel. One of the Leopards was dismantled and 
flown to Moscow, states the report. 


Their use in the Ocaden was primarily to test the engine, the 105-mm smoothbore gun 
and the night vision equipment of the German tank. 


CONSORTIUM SIGNS $400 MILI.ION CREDIT AGREEMENT WITH USSR 


LD141638Y Hamburg DPA in German 1626 GMT 14 Mar 78 LD 


[Text] Prankfurt--A credit agreerent for $400 million was signed in Prankfurt today 
by the USSR Poreign Trade Bank and an international banking consortium led by the 
Compagnie Pinanciere de la Deutsche Bank AQ (Luxembourg) and Lloyds Bank International 
Ltd (London). The Duetsche Benk AG announced that this Buroloan runs for 7 years. 
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CDI SECRETARY MEETS PORTUGVESE CDS LEADER FREITAS DO AMARAL 
LD1%2019Y Hamburg DPA in German 1714 GMT 14 Mar 78 LD 


{Text] Bomm--CDU Secretary General Heinrich Geissler met the president of the 
Portuguese [Social Democratic] Center Party, Prof Freitas Go Amaral, in Mainz today 
for an exchange of views. The topics of discussion were the political situation in 
Portugal and the state of cooperation between the CDU and the Portuguese Democratic 
Social Center, CDS, the CDU amnounced today. The CDV will support political and 
economic cooperation between the Pederal Govervment and the Porturvese Goverrmment. 


WEST BERLIN MAYOR COMMENTS ON SOVIET GIR POLICY 
LD131924Y Wamburg DPA in German 15%5 GHT 15 Mar 76 LD 


(Text]) Berlin--Berlin's governing Mayor Dietrich Stobbe believes Soviet policy is 
basically defensive. Ina television program on Monday evening he said he had arrived 
at this view after many talks with Soviet diplomats. Pivotal for the Soviet Union and 
Central Europe wart the GIR and the functioning of the Soviet alliance with the GDR. 


According to Radio Pree Berlin, Stobbe said that West Berlin's democracy exerts an 
influence on the unstable interna) power structures in the GDR. Much of what reaches 
the Western side as an Eastern protest should be seen in terms of its effect on the 
socialist power structures in the East. The other side wants to ward this off and is 
prepared to go far beyond the texts of its agreement. It is concerned with preserving 
certain positions and not allowing any inroads which covld be seen as an encroac.wnt 
on the sociai system of Eastern European states. The proper Western reactico:s. shoali be 
to make full use of the Berlin agreement. This means not going one millimeter beyond 
its text, not dramatizing anything and not renouncing any benefit that has been secured 
for the city under this agreement. 


STATE SECRETARY ROMWEDDER VISITS LEIPZIG SPRING PAIR 
LD141156Y Hamburg DPA in German 1135 GMT 14 Mar 78 LD 


[Text] Leipzig--State Secretary in the Pedgeral Economics Ministry Detlev-Carsten 
Robwedder arrived in Leipzig today for a 1-day risit to the Leizp.¢ spring fair. During 
the afternoon, he will meet with GDR Poreign Tr.e Minister Horst Soelle and his deputy, 
Heinz Behrendt, to discuss problems concerning intra<Jerman trade, They are to discuss 
how trade, which last year only increased by 5 percent, can be intensified, 


In addition to Rotwedder, Saarland Economics Minister Werner Klumpp and his Lower Saxony 
counterpart in office, Erich Kuepker, are also visiting leipzig. Both politicians 
visited exhibitors from their respective laender. Kiumpp will also meet with GI 
Deputy Minister Behrendt on Wednesday. 


Exhibitors from the PRO and West Berlin are reporting in Leipzig a marked friendly 
megotiating climate with GDR economic officials. In general, however, expectations 

of trade deals at the fair, which lasts until Sunday, are not expected to exceed what 
have been usual for years. According to an opinion poll of the German Chamber of 
Industry and Commerce, GDR purchasers are trying to get higher quotas of offset deals. 
This puts a stvain mainly on smaller West German firms in various branches of industry. 
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Comments on Trads With GDR 
LD142234Y Hamburg DPA in German 174<c GMT 14 Mar 78 LD 


{Excerpt] Leipzig--This year intra-<German trade will develop somewhat more favorably 
than in 1977. This view was expressed by State Secretary Detlev-Carsten Rohwedder of 
the Federal Economics Ministry this evening in Leipzig following a talk with GIR 
Foreign Trade Minister Horst Soelle. It was possible, Rohwedder added, that in the 
next few months there will be new large deals signed between firms in the Federal 
Republic and the GDR. 


According to Rohwedcer, in view of last year's growth rate of only approximately 3 
percent, he and Solle agreed that trade must receive new stimuli. Bonn's statc 
s:cretary said that this could come, inter alia, through more intensive cooperation 

in building large installations in the GDR and in the Federal Republic, and through 
greater cooperation in third markets. Rohwedder pointed to German<erman joint ventures 
in Algeria, Ethiopia and Iraq, calling them a fortuitous development. 


Referring to current problems in intra<German trade, Rohwedde’ said that he had pressed 
home to Soelle misgivings about the GDR's ever-growing deman‘ for offset deals. East 
Berlin's paying for West German deliveries with GDR products instead of with money has 
slowed dcwn trade development, Rohwedder said that “one should nct get carried away" 
and confirmec that this demand by the GDR was topic number one at the fair among 
various Western exhibitors, 


The state secretary from Bonn announced that during the talk the GDR foreign trade 
minister pressed for a reduction in Bonmn's quota restrictions on certain GMR deliveries. 
Rohwedder said that one als» woull have to proceed carefull here, Asked about 
extensions of cuarantees by Bonn, he replied evasively that there was still room for 
other projects within the current framework, He sees no reason for a West German credit 
to the GDR since there hac been a lack of corresponding projects so far. 


Interviewed on Trade Problems 
DW150857Y Hamburg Domestic Television Service in German 1900 GMT 14 Mar 78 DW 


{Lutz Lehmann interview with State Secretary in the Fedcrzl Economics Minister Detlev 
Rohwedder in Leipzig--recorded|] 


[Text] This vear, inter-~Cerman trade presumably will develop slightly better than 
in 1977. This is what S .te Secretary R awedder of the Federal Economics Ministry 
anticipates after talks th GDR Foreign Trade Minister Soelle at the Leipzig spring 
fair. The talks lastec ‘or about an hour, The upshot--inter~German trade needs an 
impetus, for its growth rate is declining, 


(Question] Did you advance the West German economic objections to the GDR's strong 
inclination teward offset on deals? 


[Answer] Yes, expressly. After all, it is not the first time it has come up; this is 
a standard topic here in Leipzig. And this topic is irksome as well. We were quite 
frank and outspoken, These offset deals are not clearcut at all, and some firms do not 
cotton to them at all. Sut ultimately this will not tend to decrease inter<erman 
trade or trade between a free market economic system and a socialist system on the 
whole, This is a brake on development and certainly is no impetus to rrogress. 


[Question] Is an enlargement of the economic framework taking shape in connection 
with large-scale projects? Was this a topic in your talks? 
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[Answer] At the moment we have 2,000 West German assembly workers on a large chemic: 
construction site here in the vicinity of Leipzig. We are endeavoring to contract 
more large dsals, It is a foregone conclusion that you just cannot conclude trans- 
actions involving billions every day. But I d& not want to rule out the possibility 
that we will conclude significant contracts in some cases during the next few months. 


EGO! BAHR RES ATES SPD POSITION ON GERMAN POLICY 
TWISOR41LY Meinz Domestic Service in German 1309 GMT 11 Mar 78 DW 
[Talks by SPD Federal Manager Egon Bahr--live or recorded] 


‘Text] This past week we had a highly interesting debate in the .ernan Bundestag. 

This debate contained some noteworthy points even though it is part of the ennueal 
parliamentary schedule. It is appropriate, at any rate, for the government and parlia- 
ment to force themselves to review the state of the nation at regular intervels. 

This time we also found that nothing has changed in inverneticnel power relations, 

that the friends of German unity have not grown stronger nor gresuter in mumber, and 
that the overall relations between East and West h-v* ~-t changed in such a way that 

it would be sensible to put the topic of German unity om the policy agenda. 


To this extent, hence, nothing is new, The opposition pertics came up with their usual 
charges, albeit with a certain change since they could not deny that the Social- 
Liberal federal government has been forced to proceed from the shambles of the abortive 
jJermany policy of 1969, since they could not deny that all its attempts at induciw, 
the Soviet Union to give up the GDR or at ignoring or isolating the GDR failed, and 
since they could not deny that they failed to make any attempt at ascertaining whether 
and when, and if so under what conditions, Cerman reunification wouid have been 
attainable. Consequently, their charges were to no avail. 


These charges can be essentially summed up by saying that the incumbent federal 
government could not repair more damage than had been done to the national question 
under the responsiblity of the CDU/CSU, Essentially this can hardly te denied, 

It is a fact that historical neglect cannot be repaired, All we can do is try to 
preserve the substance of the nation by augmenting a thousandfold the number of 
meetings, contacts, ana communications which even the opposition no longer denies, 
They have ceased to term what we have achieved a streamlet. They are aware thet they 
were not credible in this argument. Besides, the issue of the nation is similar to 
that of human rights--it is easier to talk about it then to install even as few as 

10 telephone lines, 


The CDV chairmen expressed his concern, warning that the trestfes must not be 
reinterpreted post facto to the disadventage of the Federal "epublic cf Germany, 

s@ are egreed on this point, and I would like to emphasize this quite clearly. On 
the one hand it means that the treaties are not as bad, after all, as the opposi- 
tion formerly made them seem; on the other hand it means that the opposition must 
cease ussisting the East inadvertently by participating in an interpretation of the 
treaties to the disadvantage of the Federal Republic of Germany, It is necessary 
to note that the East nowadays is using erguments the opposition supplied, 


I would be happy, oy the way, if polemical exaggerations in this field could be avoided 
in the future. I said in the Bundesteg that the opposition must ot pretend that 

the Pedersl Government created the instelletions of death [along the border] or accuse 
us of having feiled to do away with the mines that had been placed during the time 

of Konrad Adenauer, The letter has evoked many comments, among others that these 
mines were placed under Ulbricht and not under Adenauer--which is true, 
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Hence, if the opposition gets excited over such a formulation, then they on their 
part should cease pretending that the Federal Government and not tte GDR Jovernment 
is respomsible for the inhuman perfection of what the GIR refers to as the border- 
securirg system, we, the Government of the Federal Republic, could not prevent the 
GDR from acting as it did. 


Noteworthy is something else: Dr Kohl did not defend with one single word the CSU's 
paper on basic principles of German policy, When I mentioned some of the positions 
stated therein he asked in his interjection, amost in a tone of outrage, who demanded 
anything of the sort. The CSJ spokesman, however, suvsequentiy confirmed the paper 
before the Bundestag. 


The foilowing question remains to be answered: Under all CDU chancellors no economic 
sanctions were imposed on the GDR. Credits for interzonal trade also were not terminated 
after the 17 June uprising or after 13 August 1961, when they began to build the wall. 
Does the opposition not construe everything wrong which it did at that time. Do they 
now regret not having retaliated with economic sanctions? Is the agreement by the 
democratic parties, which at chat time jointly backed the stance of the Federal 
Government out of consideration of tne situation in Berlin, no longer valid today? Is 
the common posi.ion to be abandoned which, despite all other criticism against the basic 
treaty, in 1971 and 1972 deemed it positive that the charger of inter-<erman trade, and 
thus the GDR's preferential position regarding the EC. was fixed in writing? Is the 
nation really to be bu-dened with references to parts of the reich which are located 
outside the 1937 borders? Does this refer to Memel or East Prussia, the Sudetenland 

or Alsace-Lorraine? Should we make treaties wi’’: the East as well as with the West 
dependent on that and use them as admissible and suitable means for bringing about the 
mandate for state unity? Why was it that Mr Goppel, when he was in Moscow on behalf of 
Bavarian economic products, did not demand from Mr Kosygin an avowal of German unity, 
not even using the opportunity to at least explain his and our view on the issue? 


Will the CDU chairman discuss tne CSU policy paper on German in the joint Bundestag 
faction? Will he take a vote on it so that we may know where we stand? What is valid 
now--what the CDU says or what the CSU says concerning this important issue of the 
nation? 


One part of the CDU must not pretend to be a good European while the other part is 
nationalistic. This sort of dual strategy and division of responsibility would be 
tantamount to an attempt at testing in the field of German policy what is to be 
accomplished as a whu.e by a fourth party--an offer of the Christian Democratic parties 
whire anyone can just pick what he likes, thus being ceduced to vote for one «f the 

two parties without knowing which policy he thus supports. Does tho chairman of the 
CDU “ail to see that he supports the fourth party if he shirks the test of strength 
even in the partial field of German policy, in order to do away with obscurity and 
make clear what is valid? 


The citizens of this country, first of all, are entitled to such a clarification, But 
beyond that, friendsand partners in East and West want to know where they stand. In 
the Bundestag Dr Koh] mentioned the understandable wish of foreign partners to know 
what the representation on nearly half the German people--which is the opposition--is 
thinking. I can understand that, but these partners not only have noted that the CDU/ 
CSU are standing on the grounds of treaties valid under international law and now are 
also interested ‘n insurin; that they will not be interpreted against us. They also 
want to know what these parties would do in the future if they had the say. In the 
face of that you just cannot run away and offer, in a national issue, at least two 
directions of policy for selection, 
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If the CSU's paper on principles of German policy remains uncontested by the CDU, then 
this is a clearly auiible warning signal not only for the people in our country but 
also for our allies aw for our ne‘thbors in the East. This woulé also be a clear 
signai, ami thus doubie warning, that Dr Strauss is stronger than Dr Kohl. The CDU 
must clarify this point. his would provide points to begin an objective dialog with 
the oppositicn to ascertain whether more commmnity of irterests could be achieved than 
currently exist between coalition ami opposition. 


The attitude of the SPD ami of the Social-Liberal coalition toward this issue is abso- 
lutely clear, The line of our policy has been uninterrupted since 1969. Especially when 
the need for greater mergers becomes visible in Europe amd even beyond Burope, the nation 
must not be the yardstick of our deportment,. For developing countries which mist over- 
come tribal loyalties, the nation constitutes progress. In Europe, an attempt at putting 
it in first place agcin would be retrogression, 


We Germans have the same right to self-determination as all other »eoples, and we mst ; 
not and will mt abandon this right. But since the nation has been <Givided by the a 
thousami-year reich and its aftermath, by the interests of the war adversaries, and by 

what has evolved from 1949 tu this day in the way of EBuropzan and world historical 

development, the question arises as to what can ve done to convert this right into 2 
political possibility, | 


And at this point we see that our Western partners do not want t». be merged in a 
European nation, nor do we--tha* we cannot calm down anyone getting excited at seeing 
that we do not abandon the idea of the nation, We see something similar in Eestern 
Europe, Only umder the future prospects of coexistence of all the nations in Europe 
will the German nation stand a chance, Aaj t*is means that our chance as a nation 
depends on the question of whether we can avoid confrontation and consistently contime 
the detente process, 


The end of peace will spell the end of the nation, The fact that we place peace above 
the nation is the service Germans render to Burope, 


ARTICLE WELCOMES U.S. MEASURES TO SUPPORT DOLLAR 
DW141133Y Frankfurt FRANKFURTER RUNDSCHAU in German 14 Mar 78 p 3 Dw 


{Gerd Kuebler article) 


[Excerpts] At long last the Americans ure investing more in the defense of their 
currency than mere empty words. The amnounced recourse to U.S, reserve funds with the 
International Monetary Fund isay be assessed throughout the world as a signal that the 
United States has repudiated the fatal and careless policy of ignoring its ow currency 
problems, It now intends to do what other defici\ countries mst also do, namely, 
utilize the international credit lines which are s\ill amply available, 
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in any event, there is hope that the psychosis on the foreign exchange markets which 
feeds on the continuous dollar decline will te iclted and the dollar and ueutschemark 
will re*surn to a realistic exchange-rate level. The guardians of the currencies 
maturally cammot be asked where this level ~ill be. But it seems that they are det 
Getermined to defend an exchange rate of DM2 as the lowest level. 


It is all the more important that the United States continues to encourage the 
psychological forces vith which a reversal of worldwide capita. flows can be started. 
This is why the United States cammot do without a credible energy austerity program; 
for this continues to be the core of the whole dollar problem, In this respect 
prospects have improved somewhat in the past few weeks. 


The new currency-aid measures, however, have an undesired side effect. Ultimately 
whey will increase the money surply in the Federal Republic as if the Federal Bank 
itself buys dollars *o support the exchange rate. The "greenbacks” are now purchased 
primarily by the United States, to be sure; yet the United States generally pays for 
them in deutschemarks, And these will flow back into their home country sooner or 
iaver, But in tne present calm cyclic situation we may perhaps ignore the concomitant 
inflationary potential. 


ARTICL® DENOUNCES U.S, BILL TO CONTROL URANIUM DELIVERIES 
IW1313S57Y Bonn DIE WELT in German 11 Mar 78 p 5 W¥ 


{Article by H.H.] 


{Text] President Carter's new antiproliferation bil: makes a new time bomb tick not 
merely in German-American relations (DIE WELT, 10 March). It provides that within a 
period of 30 days all tirade partners of the United States must declare their readiness 
for new negotiations on suclear delivery agreements, or otherwise deliveries will be 
suspended, Carter -+ereby is creating a style--in economic issues--which, apart from 
the OPEC states, is not ev..n known from Moscow, 


It may be argued that nothing will be consumed tht hot. What merely matters isto live 
up to form. But then such law would be foolish. Hence there is reason to believe that 
something more stands behind it. Yesterday was the last day of the Brazilian state 
visit to the Federal Republic and up to now Carter undoubtedly has not reconciled 
himself to the fac’ that notwithstanding his broad hints he did not succeed in prompting 
either Bonn or Brasilia to renounce the nuclear deal, 


The new bill provides fim with a mace he can be swinging against all countries dependent 
on the United States in the field of muciear deliveries, such as the Federal Republic 
and Brazil, with regard to enriched uranium, Reaction over here and there will be 
increased efforts at eliminating dependency on America as soon as possible and shunning 
U.S. industry--both results that camnot be convenient to the United States. 
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ARTICLE SCORES GDR-CONTROLLED ENTERPRISES IN FRG 
DW141145V Bonn DIE WELT in German 14 Mar 78 p 14 DW 
[Manfred Schell Bonn report] 


[Text] There are more than 25 economic enterprises in the Federal Republic of Germany 
which are being run by the SED Central Committee in East Berlin. According to infor- 
mation from the Federal Interior Ministry, these enterprises are distributed in several 
fields and have been either established or bought by “dummies.” They exploit the 
advantages of inner-German trade and support the subversive work of the DEF vith 


generous donations. 


The enterprises wirepulled by the SED are trade enterprises, transport jirms, travel or 
sdvertising agencies and printing firms. They are closely interlocked among themselves 
through partnerships, their managements, and with firms established by the GDR in the 
West. According to the Office for the Protection of the Constitution, the managers, 
partrers and authorized clerks areconsidered reliable commnists, with some of them 


having earlier belonged to the PD. 


Most of these firms are engaged in East-West trade. They represent in the Federal 
Republic of Germany and in Western countries the interests of GDR expor* and ijaport 
firms the tack of ma@:ing deals having the greatest p-ssible benefit for East Berlin. 
Although the GDR in its officiai policy denies tine existence of special inner-German 
ties, it fully exploits the advantages of inner-Cerman trade. These firas also support 
the DKP and give good jobs to DKP functionaries, who actually do no vork, 


In order to achieve not just the normal but additional gains for the GR, these trade 
enterprises use the following practice in agreement sith their customers in the econo- 
mic apparatus of the SED: 


Numerous firms in the Federal Republic of Germany war*ing to sell goods to GDR foreign 
trade firms are urged to conclude the necessary contracts with “representative firms’ 


named by East Berlin. 


Communist trade e..terprises within the Federal Republic repeatedly fail to meet 
delivery deadlines for goods to be shipped from the Federal Republic of Cermany to 
the GDR. Then the recipients of the merchandise in the GDR officially demand high 
conventional fines, which bring tax reductions for the communist trade enterprises in 
the West. 


The Federal Interior Ministry stated that a particularly obvious method was having 
such firms finance the DKP, the publication of catalogs and advertisements for ex- 
hibitions in socialist countries. [sentence as published] 
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CABINET HEARS YOTE RESULT; GISCARD MAKES STATEMENT 
LD151328Y Paris Dom stic Service in Prench 1200 GMT 15 Mar 78 LD 


[Text] At the Elysee *h» Council of Ministers meeting is over, The ministers mst 
have talked about the elections in this lest council meeting of the Barre government, 
At any rate, the president of the republic did say a couple of words on the subject, 


Paul Amar reports: 


The government did, in fact, talk about the gener.l election, The minister of the 
interior gave the final figures for the first round. Let me remind you of then: 


Turnout: 82,8 percent--this is the first time since the liberation that so many French 
people have voted, 


The majority received 46.5 percent -* the vote. 

The parties stamiing on the basis of the Joint Program obtained 45.3 percent of the vote. 
The far left received 3.3 percent, 

The Ecologistse received 2.1 percent. 

Miscellaneous groups received 2,8 percent. 


The commnigue iscued by the Elysee underlines the fact that the parties which signed 
the Joint Program received only 45.3 percent of the votes cast, 

This poll has also confirmed the existence of four main trends in French political life, 
as the president of the republic stated at Verdun-sur-le-Doubs, This means the second 
round of elections will be decisive. That is, of course, the opinion of the head of 
state, who stressed the importance amd seriousness of the second round, I'll let you 
hear the comment by Vaiecry Giscard d'Estaing, relayed by the Elysee spokesman, 


| Begin Elysee spokesman recording] Following the report from the minister of the 
intevior on the results of the first round of the general election, the president of 
the republic made the following statement: The men and women of France, in the first 
rourd of the elections, responded to the appeal made to their thoughtfulness and in- 
telligence, I ask them to pay heed to it once again on 19 March, when they will have 
to make a serious national decision, [end recording) 


This will certainly be the only statement the president of the republic will be making 
between the two rounds. The head of state should not intervene before 19 March, 


PREMIER BARRE CALLS LEFTWING AGREEMENT ' FACADE’ 
LD1I41414Y Paris Domestic Service in French 1200 GMT 14 Mar 78 LD 


{Interview by French television reporter with Premier Raymond Barve on 14 March-- 
recorded] 


[Text] The leftwing agreement is one of circumstance and facadz, 
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It is an agreement of circumstance because it was really very difficult for the PCF 
{Commmnist Party], the Socialist Party and the Left Radicals to go into the second 
round after, how should I put it, the disappointment of the ‘irst round, when they did 
not make the electorate feel that the three formations were united, It was an effort 
to try and recreate the dynamism of unity, Ami the proof that this is an agreement of 
circumstance is that after 6 months of discussions, 6 months of tensions, reciprocal 
criticisms, denigrations, suspicions, a joint declaation har been accepted in 3 hours, 


Then the agreement is a facade because when one reads this agreement, one realizes that 
all the problems that existed have been put aside, except for one: the problem of 
goverment. In my opinion there have been some formal concessions made by Marchais, 
amd there was one basic concession by the Socialist Party, by Mitterrand. If I wanted 
to speak, like Marchais, on television, I would say: Mitterrend, after having said no, 
sat down again; he sat down again to give in, He has given in on a point I consider 
of capitel importance, and that is the composition of the government. 


When one reads the text of the joint declaration, one szes tuls rather curious sentence: 
In order to implement this grami new policy of the leftwing, the parties undertake to 
govern jointly by taking up their posts in a government of the Union of the Left whose 
composition will respect the will of the voters, and whose activities will be based 
upon the equality of rights and duties, discussion and solidarity, 


After I had seen this text, I read again a statement which Mitterranmi had given before 
the first round to LE MONDE. There he did not commit himself om the composition of 
government. He said that the distribution of portfolios--it is still too early to talk 
abut ite@-vould be discussed ai the opportune moment. He said thet the distribution of 
the ministerial portfolivs, snd the importance of these, is a question of expediency. 


So we see that the composition will respect the wiii cf the voters, Previously Mitterrar! 
thought that 27-30 percent of votes would be for his side, 20 percent for the Communist 
Party, that consequently a third of the rinisterial posts given to the Communists was 

a reasonabl« perventage, Now the two formations are almost equal, This means that in 

a possible government of the Union of the Left, there will be one-half Socialist ministers 
and abcut -ne-half Commnist ministers, 


INTERIOR MINISTER DECRIES 'FARCE' OF LEFT UNION 
LD141315Y Paris Radio Burope One in French 1200 GMT 14 Mar 78 LD 


[Summary] Christian Bonnet, minister 1 the interior, in his figures on the first 
round of the iegislative elections, has given the left less than 50 percent of the 
votes-<-9.5 percent, in fact. He told our corresponient;: 


[Begin Bonnet recording) "These men, who speak only with dignity, hold the Prench 
people in contempi. They have just played out what one might be tempted to call a 
farce, if Prance's fate were not at stake, A farce in three acts, characterized by 
three pictures. Act one: the dispute, In September the French people retained in 
their mind the pictu:-e of hurrying to seize the microphone. Act two: the diktat. 
This was Sunday nisnt, and the French people will not forget the picture of that 
presidium of the French Communist Party whose secretary general issued the diktat of 
conditions on behalf of the party apparatus, Act three: The hostage is made to speak, 
This was last night, and the Prench people saw the hostage and heard him say what was 
expected of hin, 
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"However clover the scene's setting may have been, however skillful the actors of this 
pecr furece, the French people know henceforth who is in command and who will be in 
comand if by misfortune the opposition should win," [end recording] 


FRANCE PROTESTS ELECTION DWTERFERENCE BY AUSTRIA'S KNEISIY 
1D142128% Paris Domestic Service ia Prench 2100 uM? 14 Mar 78 LD 


[Text] Late this morning Chancellor Bruno Kreisky, who is simlteneously the head of 
the Austrian Government and the head of this country's Socialist Party, said he wes 
proud of the success of the French Socialist Party. Ina message which he sent to 
Prancois Mitterrand, the Austrian ceader also hoped for the success of the Socialists 
in the secomd ballot of the election next Sunder, 


This evening there is a very sharp reaction from the Quail 4'Orsay: This is an inad- 
gissible interference in ti.* internal <cffairs of France, Chancellor Kreisky is »ot 
only the leader of the Austrian Socislist Party, he is also in charge of all of his 


country's policy, emi cf quote, 
CHIRAC MEETS WITH LEADERS OF MAJORITY PARTIES 
LD141810Y Paris Radio Burope One in French i73C GMT 14 Mar 78 LD 


[Suamery] Pally for the PFepublic [RPR] ieaeGer Jacques Chirac met Jean Lesamet, re- 
preventing the Prench Union fur Democracy, in Paris this afternoon, Chirac and ~ecamet 
appesrec before the press following a meeting af APR i:eadquarters, alomr with Bertrand 
Motte, president of the Waticnul Center of Intepenfernts ant farcers,. 


"'We only met to note the similarities in wir views,' Mr Lecarmet added lightly. 


""*A)l we have in common is shared values,' was the happy assurance from Wr Bertrani 
Motte. 


"In short, hand in hand this holy trinity went on to announce that the majority pact 
would fully operate in the constituencies, that candidates would with¢raw without 
creating difficulties, and there would be mo question of dillydallying--anyone who 
disobeys will be severely purdshed. It's the fate of the majority which is at stake.” 


Chirac, Lecarmet Comment on Talks 
LDI41920Y Paris Dorme-tic Service in French 1800 GMT 14 Mar 78 LD 


[Summary] Rally for the Republic President Chirac called on all his partners to hold 
meetings before the second ballot, but for the moment only Lecarmet ami Motte have 
replied to the invitation, Here i: what Lecamet ani Chirac said after their meetirg. 


[Begin recording) [!lecarmet) We did not meet to solve nonexistent difficulties, tt 
to show the cohesion of the maj«rity. I am convinced, as is the entire French Union 
for Democracy, thate-despite the strength of the opposition which mast not be umer- 
estimated<-<-the majority can win, but on one condition: that the majority shows its 


unity. 


[Chirac] Our conviction of the danger that still exists for the majority in this balict 
of 19 March is great. We are convinced that the opposition, bearing in mind the result 
it obtained in the first ballot, tut also bearing in mind the superficial agreement it 
has made-<Mr Lecarmmet clearly expressed what should be sid of ite«-is « very great 
danger for the future of Prance, 
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Amd comscious of this danger, we want to rally our joint efforts for a dynamic action 
today, amd of course tomorrow, in favor of our principles. [end recording] 


REPUBLICAN PARTY LEADER FAILS TO MEET WITH CHIRAC 
LD141812Y Paris Radio Burope One in French 1736 GMT 14 Mar 72 ID 


[Text] MM Soisson, Republican Party secretary general, did not visit with M Chirac, 
but he adic ask Republican Party activists to give total, active suppirt to majority 
candidates in the second round, whether they are from the Prench Union for Democracy, 
the Rally for the Republic or the presidertial majority. I will not tolerate any 
exceptions, said Mr Jean-Pierre Soisson. 


MITTERRAND ON MINISTERIAL DISTRIBUTION POR LEFT GOVERNMENT 
LD142025Y Paris Domestic Service in French 1800 GMT 14 Mar 78 LD 


[Text] The Socialist leader conf!rm that there was no question of the sharing of 
portfolios at tise leftwing meeting last night. He adds there will never be a question 
of a proportional distribution of these portfolios: 


[Begin Mitterrand recording] Concerning the possible compositicn of a ieftwing govern- 
ment, the munmber of rotes counts, the mimber of deputies courts, am the final result 
of the second ballot determines the direction am strength of the iegisisture. On 
vhat cther basis wouid you like us to have discussions’ After the votine in the seco 
round is over, and we have the res'ts of the election in front of us--results which 
si.cv the parliapentary lines of ssc~ength ané the fact that the Socialist Party, which 
once was behind, will then be in the iescdewit will be at that time that we will have te 
analyze ami exploit these results in order to know how we can compore « covernnent 
equitably. I reject today, as I did yesterday, any motion of a proportional sharing 
of portfolios. This has no meanin,. [em recording) 


Prancois Mitterrand adds that yesterday's agreement was a good one, even if it is 6 
months late, 


PABRE DENIES GIVING GROUND IN LEPT MEETING 
LD1I41404Y Paris Domestic Service in Prench 1200 GMT 14 Mar 78 LD 


Interview by Jerome Bellay ami Bernard Vallette with Robert Fabre, presicent of the 
Left Redicals--live] 


[Excerpts] [Bellay] Hobert Pabre, we hope you're going to try and throw a bit more 
light on this lightning agreement which seem: to have surprised everyone on the left, 
What happened in those 5 hours’? Who withdrew? Logically speaking one might say it was 
you Left Radicals who backed down, sir e 6 months ago you were the ones who caused the 
split in the negotiations on updating che Joint Program, 


[Pabre] Well, that's your way of looking at it. Wo, we didn't back down, and the 
Redicals today find themselves with just the sort of agreement they wart. That is to 
say, this agreement covers, particularly in the area of the economy, of nationalizations, 
what has been called the gains of 1972, ani not any new (‘features), which we were 
against, 
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And, what's more, and this is important in our view, it has taken account of the gains 
made in the updating negotiations, in which we put through a certain mumber of proposals 
comected with freedoms, the quality of life and ecology, as well as a mumber of reforms 
which seem very important to us, providing for a state of affeirs where the social 
benefits we're to be given are linked to s mumber of advantages particularly concerning 
what are called the small and medium businesses, to make it possible for them to get 
pay raises. So ina great many areas, we have been satisfied, And then yw mentioned 
the govermment: Well, we didn't go into amy detail about the possible form of any 
leftwing government. 


[Bellay] So it was your Commumist partners who becked down? 


[Pabre] They were conciliatory, Por my part I can only say I'm sorry that this agreewent 


wasn't reached earlier, as we wanted and as we were requesting. 


[Bellay) You ‘wlk about the Comminists being conciliatory. Well, why were they 
eunciliatory so lat: in the day? 


{Patbre] That's their buziness, I'm sorry it wasn't earlier, But what matters today 
is that in the first rour of the elections each of us was able to see the bulance- 
sheet of votes cast for ome <ide or the other, érd probably the Communists saw that 
their progress wasn't perhaps wat they'd hoped for at the start, and that it was 
necessary to become mors conciiiatcry toward tneir partners, and that every effort 
would have to be mace and thet ell whe parties in the left -hould unite so that, by 
being the majerrity in the first round, try shouldn't sclit the vote in the second 
round ond let the right take the lead back egets., 


[Vallette] But all the same, don't you heve the impre.vion that tine Comminists have cut 
themselves a large slice uf the electoral cake if the left wins, and that they'll have 
mre ministers than was planned, and thai they'll also have more deputies than in the 
previous assembly’ 


{Pabre}] As for more ministers, we didn't discuss the propartion each of us would have 
in the govermment--because 2s you *an imagine there will have to be some sort of 
proportional arrangement, Nothing was decided in that area, So why do you want to 
announce in advance that there will be more Communist ministers? 


We'll see about the government when we've won the elections, It wasn't discussed 
yesterday, except to say that we would govern together, in conditions of solidarity and 
joint deliberation which would be respected, oiviously,. 


[Vallette] At any rate you're obviously aware that the Comminists, am Georges 
Marchais in particular, said at one point that six or seven ministers would suit then, 
without mentioning which ministries but without excluding any either, Well, would you 
Left Radicals be content with two, three or four ministers? 


{Pabre) Well, you're trying to draw me into this discussion, but I won't have any part 
of it. That's my last word on the suiject, 


[Vallette]) But to be quite frank, with all the quarrels you've had, particularly with 
the Communists, for the last 6 months, do you think that, after that. you can govern 
with them for any length of time, that you can get along together? 
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(Pabre) But the problem is something quite specific. The problem st the moment ic to 
make sure that these quarrels--which have indeed lasted too long--calm down by Sunday, 
I've said it many times and I'll say it again: There's no question today of calling 
into question a typs of society which is dear to all of us, Far the few years that a 
parliament sits, we don't want to alter, to upset French society in such a way that 
an alternation of power isn't possible again, What we want, and we‘ll ect in such a 
way as to stay in, is a democracy. 


{[Vallette] Suppose the majority wins--it can happen, you know--and the president of the 
republic decides to widen his contacts outside; if this happens, do you intend to stay 
in the opposition or, on the contrary, to be able co influence future government 
policy, agree to rarticipate in some way in making the decisions’ 


{Pabre!] Whatever happens we'll always influence future govermment policy, If the 
majority tomorrow turns out to be the left, we will participate, and our influence vill, 
I think De.eece 


[Vallette] Wo, I'm talking about a victory of the present mjcrity, 


[Fabre] Yes, i understood that but all the same I showl4 like both eventualities to be 
considered, In the event of a majorisy victory, they won't need us; but we'll have 
influence because we'll be in the opposition and we'll go on making our voice heard, 
But why should you think we'd run to the uid o!' a victory that fell to the majority, 
with all the compli:atiors that it would cause th: majority? 


{Vallette] I'1l put my quevt‘on another way, the sther way arwurme,. If the ieft wr, 
if the partners ir the leit were to split u, vhici could heopen quite quick/y...,. 


[Pabre] Why do you want to split us up? 


[Vallette}] It could happen, the electorate may consider it, Would you accept a hand 
proffered by the centrists, for example, to form a goverrment?] It's the same question 
the other way around, 


[Patre] Right- well, you're asking me that question the day after we've just signed an 
accord, Well, that would mean the agreement contains in itself the seeds of a split, 
whe,eas after months and months we've managed to move on from the stage of polemics to 
the stage of an agreement, All these hypotheses are just schoolroom exercises, I =m 
sticking to our position, We are people of the left, And then we'll see--tomarpow the 
president of the republic will have an important choice to make, He's the man who'll 
have the responsibility of drawing conclusions from the vote by universel suffrage, 

You see, for us democrats what counts is the choice made by the country, 


COT SECRETARY EXPRESSES SUPPORT FOR LEY TWING PROGRAM 
ID141554Y Paris Domestic Service in French 1200 GMT 14 Mar 78 ID 


[Statement mate by telephone tc France-Inter by Georges Seguy, general secretary of 
the C@T--recorded] 


[Text] It seems to me that the social and political content of the agreement concluded 
between the three signatory parties of the Joint Program answers the essential 
concerns of the workers, 
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We think that they will find that their most important and most urgent demands have 
-een met, Tims, this agreement creates favorable conditions far the workers to give 
their votes in large cunmbecr: to the cesiidates of the left who lead in the first round, 
Tiws the COT nas decidec to call on sil working men an’ vomen to support everywhere 

the sole candidate of th "rion of the Left, for change, far social progress and 
democracy, We shall do everything in our power to insure that not a single vote is lost 
on 19 March far the sole candidate of the left, 


GISCARD TO RECEIVE ECYPTIAN WAR MINISTER 14 MAR 
NCL31926Y Cairo MENA in Arabic 185% GMT 15 Mar 78 WC 


{Text] Paris, 13 March--Zlysee Palece circles said today thst President Giscardéd 
s'Esteing will receive Gen Muhomard ‘Abd al-Ghani al-Jamasi, Egyptian Geputy prime 
minister ané minister of war ané war proguctior, tomorrow sarning. 


General al-Jazasi, who arrived in Paris today, said he came to Prance ss a representative 
of the Higher Committee of the Arab Militery Inéustrial Organization, which ind udes 
four Arab countries, in order tc sign « technical cooperation agreement Letween France 


and the organization, 


Jenaral sl-Jamasi said he will teke the opportunity of his visit te seet with Prenct. 
Defense Minister Yvon Bourges to discuss relations between Egypt and Prance. 


Asked if ne hes « letter ‘rom President as-d3edet for President Giscard @'Estaing, with 
hom he will be gesting tomorrow, General a)-~’amesi said: This is premeture, i will 
moo Say atytting bcofore * beeln carrying oat the prog -m for which I ve come, 


GQenersl al-Jomasi re“ased to comment ca the stetements made by Israeli Defense Minister 
‘Eger Weizgman concerning arting lereel with planes, 


Al-Jamasi said: I a> wle sed to De visiting fricnély Prance, I am also pleased to be 
weeciing witt my frien, eee hinteter Yvon Bourges, My principal mission is to work 
aS a ropresentative of (he Higher Committee of the Areb Military Inéustrial Organization 
in all fields, 


LE MONDE SPECULATES OW OUTCOM UF FPRANCO-EGYPTIAN TALKS 
IDIS1I831¥ Paris LE MONDE in French 14 Mar 78 p 33 LD 


[Unattributed report: ‘France, igypt om Point of Signing Military Cooperation 
Agreement”) 


[Text] Egyptian Defense Minister General el-Jamasi arrived in Paris Monday 15 March 
on a S-day official visit during which ‘ihe Egyptian delegation and its French counter- 
parts will put the [finishing touches to « Graft agreement on technical and industrial 
cooperation in the arm field, 


AccorGing to information from Egyptian sources, General al-Jamasi is sccompanied by 
experts from the Arab Military Industriel Organization (AOI), This organization is a 
financing compary with representatives from Seudi Arabia, Egypt, Qatar and the 
Pederation of Arab emirotes, having « capitel of $1,045 million and being responsible 
for constructing arms factories, especially in Egypt, ara for marmfecturing Western 
militery equipment under license, 
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At the beginning of this week Prance amé its Middle East Ars> partmers will ssinly 
negotiate tne corditions o/ Prench financial participation in AOI operations ané Prench 
technical and industrial aid in the seronsutical field, 


Paypt has bought Prenck Gazelle helicopters ecuipped with entitenk missiles and Mirage 
P-1 combst aircraft and could try to obtain mew airplanes of tise Alphs Jet and Jaguar 
models which Prance proguces in cooperation with other European countries. Same of the 
materials would be purchased directly from the supplier and the letter would then begin 
to set up essembly plants om the spot which would be operated by 2 lo: ‘ work farce 
led by Prench a@visers. The Dasseult-Breguet, SNECMA, Thomson-CSF and .atra companies 
are interested in the part of the ag-eement relating to materiais obtained from France. 


Other fareign companies are currently involved in various AOI projects. ‘These companies 
include the U.S. deneral Motors. the British helicopter company Westland and the British 
aerospace company which is giving assistance in tectical missiles. Most of these 
contracts are financed on the basis of foreign financial participation at : rate of 

90 percent of the cost of the operation. 


Tre Prench Defense Ainisiry has made no official comment on the results which can be 
expected from the Egyptian Gelegation's visit. 


ISRAEL REQUESTS CLOSING OF PARIS PIO OFFICE 

LDI4151Z2Y Paris Domestic Service in Prench 1500 GMT 14 Mar 78 ID 

[Text] ‘The Israeli ambassador in Prance has een received by Louis de Quiringsud, 
minister of foreign affairs. The object of this step was to ask France to close the 
[lL office in Paris, The Israeli Goverrment has given similar instructions to all 
its diplomatic representatives in countries where the PIO has an official delegation, 
GISCARD HOPS TO IMPROVE RELATIONS WITH ALGERIA 


LDIO2200¥ Paris Domestic Service in French 2100 GMT 10 Mar 78 ID 


[Text] Prencr Algerian relations may begin to improve, President Giscard d'Estaing 
hoped for this during his televised speech on 19 February. In this spirit the foreign 
minister received the Algerian ambassedar in France this week. France is ready to open 
talks to bring up to date the Evian agreerents in a short time, 
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COSTA, CUNHAL ADDRESS COMMUNIST NATIONALIZATION CONFERENCE 
LD140010¥ Lisbon in English to Europe 2050 GMT 13 Mar 78 ID 


[Text] The first conference of communist organizations, (?here) ‘~ Portugal, for the 
defense and mobilization of the nationalized sectca: of the economy was held in Lisbon 
last week ani was attended by 783 delegates and several hundred cther people. 


About 12,000 workers--25 percent of them members of the Portuguese Communist Party 
{PCP ]--tock part in the preparation of the conference. 


Carlos Costa, the communist economic specialist, told the delegates that the essential 
measures proposed by the party in 1977 to overcome the economic crisis were still valid 
and in fact were now more up to date than ever. He attackedthe present goverrment for 
what he called its policy of resorting to foreign loans, restricting credit (?and) produc- 
tion, high interest rates, devaluation of the escudo, (?liberaiization) of imports from 
(?lending) countries, wage freezes, sharp price rises and lower purchasing power. He 
added that this policy was not achieving tne (?goal) of reducing the deficits of the 
balances of trade and payments since these deficits had been rising steeply in the last 


few months, 


Mr Carlos Costa declared that the crisis could be overcome with a coherent policy based 
on the great national effort carried out with the workers and not against the workers. 
Due to their great (?weight) in the economy, the nationalized enterprises, if operated 
efficiently, could make a decisive contribution to overcoming the crisis and starting 
an economic development effort. 


The main points made by Mr Carlos Costa were reiterated in the closing spv?*h delivered by 
Dr Alvaro Cunhal, the leader of the PCP. Stressing that the aim of the conference was 

to serve the country and the people rather than the interests of the PCP, Dr Alvaro Cunhal 
drew (?some) conclusions. (Words indistinct] The conference was a further confirmation that 
Portugal would overcome the crisis; secondly, that the crisis should be overcome not by 
acting against the workers but by acting with them, and not against the PCP but with the 
PCP. The struggle in defense of the nationalizations was inseparable from the struggle 
in defense of the agrarian reform, worker self-management, in short, in defense of the 
interests, freedoms and rights of the workers achieved since 25 April 1974. 


At the end of the conference a final statement was approved by the delegates. It reiterates 
the thesis that the defense and dynamization of the nationalized sector is compatible with 
finding a way out of the crisis and achieving economic and financial recovery, and even 
with improving living standards in the country. 


1978 STATE BUDGET ENVISAGES SPENDING INCREASE 
LD14224U7Y Lisbon Domestic Service in Portuguese 2200 GMT 14 Mar 78 ILD 


[Text] The restrictive measures of finencial austerity notwithstanding, total state 
expenditures according to the 1978 budget will increase by 60 million contos over 1977. 
This increase, which has been approved by the Council of Ministers, calls for a total 
expenditure of 219.6 million contos, whereas the previous budget called for an expenditure 
of only 158.3 million contos,. 


One of the greatest budget increases will be that of the Ministry of Finance and Planning, 
which will receive 76 million contos, 
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FEDERATION OF ITALIAN TRADE UNIONS WITHDRAWS FROM WFTU 
LDI41644Y Rome Domestic Service in Itelian 1600 GMT 14 Mer 78 LD 


[Text] The General Council of the CGIL [Federation of Italian Trade Unions], which met 
at (?Arischia) in the province of Rome, unanimously approved the withdrawal from the 
WPTU. During the debate on the proposal submitted by the confederal secretary Bonacini, 
Dido [CGIL federal secretary], maintained that the CGIL remaining in the world federa- 
tion is provocative. The CGIL will participate in the WFTU congress as an observer. 


NATIONAL STATISTICS BOARD RELEASES TRADE FIGURES FOR 1977 
AU100952Y Rome ANSA in English 0845 GMT 10 Mar 78 AU 


[Text] Rome, March 10 (ANSA)--A slackening of Italy's industrial out-put in 1977 
came part and parcel with a considerable improvement in the nation's trade balance 
according the latest official figures on the economy just released here by the 
National Statistics Board (ISTAT). 


The Italian productive machine has been stalling since July and the industrial pro- 
duction index suffered yet another setback in January. Output slumped 3.3 percent 
the first month of the year with respect to January 1977 and the figure jumps to 
9.3 percent if the two more working days on the January 1978 calendar sre taken into 
account. 


January's industrial production setback involved just about all fields of Italian 
industry, confirming a trend of recent months, while at the same time the economy 
seemed to be making progress in balancing out its trade books. 


The 1977 trade deficit of 2,219 billion lire (2.6 billion dollers) was less then half 
of 1976's deficit of 5,564 billion, The fact that there was any deficit at all lest 
year came from the oil-import debt, which amounted to 7,591 billion lire. Wot counting 
the o1l1 ¢eficit, Italy's foreign trading in 1977 produced a 5,172 billion lire surplus. 


According to ISTAT figures, italy imported goods for a total value of 41,961 billion 
lire in 1977 against 39,742 billion lire worth of exports. On a comparative basis, 
imports rose by 14.2 percent with respect to 1976 while the climb in exports wes 
almost duble thst percentage, 27.5 percent. 


The gap was particularly glaring in December, when exports soared by 27.9 percent 
with respcct to the same month a year earlier and imports rose by a mere 5.4 percent, 
producing a one-month deficit of only 63 billion lire as compared with an 808 billion 
lire dificit in December 1976, 


The trade figures for December, viewed against the productive slump in January, 
provided eviderce of economists! indications that the cutdown of imports took its 
toll «» in@ustrialoutput. 


As for the o11 deficit alone, Italy was in the red by 7,391 billion lire in 1977 
as compsred with 6,794 billion in 1976. 


The other major deficit heading in Italy's trade books, that of food products, slso 
climbed in 1977, amounting to 5,931 billion lire as compared with 5,535 billion in 1976, 
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L'UNITA ON STALIWISM: METHODS ERADICATED BUT IDEAS SURVIVE 
LD131629Y Rome L'UNITA in Italian 5 Mar 78 pp 1, 16 LD 
[Giuseppe Boffa article: “Stalinism 25 Years After Joseph Stalin's Death"] 


{Text] A quarter of a century after Stalin's death (5 March 1953) nothing is more un- 
productive than to repropose a debate on his figures and his activity--as is often done-- 
in the terms in which it erupted immediately after his death. There was a long debate 

on whether or not one could talk about "Stalinism." Now we must recognize that that word 
indicates a very important phenomenon in modern history. 


"Stalinism" is a word which has hitherto embodied two categories of issues. ‘he first 

is represented by the ideas with which Stalin approached the problems of socialist building 
in the USSR: ideas which were in no way an implementation or a mere natural extension 

of preceding Marxist thought (though linked to it) but something original. Let us recall 
only their main characteristics: total state control of the economy; the creation of 

a powerful state, the party viewed as a military-ideological structure identified with 
the supporting structure of the state iiself (it has been called a system of "party 
sovereignty"); the need for a range of collateral social and state bodies, viewed as 
"driving belts” for the desires of the top leadership; a "monolithic" state, therefore, 
which accepts only one official ideology and is considered the expression of a society 
defined as equally “monolithic.” A strong nationalistic element was added to these main- 
stays after the war. 


The second category of issues concerns the aberrant methods of violence and terrorism 
with which Stalin imposed these ideas, cutting down the deep-rooted forms of resistance 
which it encountered in the Russian Revolution, in Soviet society and within the Bolshevik 
Party. It is precisely these methods which are most often implied when people talk 

about Stalinism, despite the fact that they were only the most tragic and not always 

the predominant element. 


When we analyze today how much of what Stalin did still survives, I feel we must conclude 
that the methods have been eliminated, while the ideas have survived. The former, moreover, 
had already brought Stalin's own government to a profound crisis with catastrophic prospects 
just on the eve of his death. The latter, however, proved to be mich more hardy. They 

too were affected by the ideological and political battles which took place around the 

20th CPSU Congress and they did not emerge undamaged from those struggles, But some 

time later we can observe that they have not been surmounted. 


This applies primarily to the USSR, There have been references in the news to great applause 
at the mention of Stalin's name at a recent meeting of officials. Last year Bukharin's 

son was informed that his father (who was one of the foremost adversaries of Stalin's 

ideas) could not be rehabilitated because the charges on which he was tried in 1938 are 

still valid: This, even now, is the incredible official position. But apart from these 
episodes, though they too have a certain significance, the same Stalinist ideas still 
essentially bolster public life in the USSR, although nothing could be more simplistic 

than to imagine that they are as rigid as they were 25 years ago. 


However, the phenomenon is not limited to the USSR, where it is also fed by the spirit 
of conserving the governnent apparatus which was formed within the framework of the 
Stalinist system. [paragraph continues] 
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When we say that it extends elsewhere we are not only talking about the East European 
countries, to which Stalinism was exported to a large extent: While in some cases it 
may have established local roots, in cthers it is still being seriously questioned and 
modified. There are a number of areas of the world, however, where those same ideas have 
become quite firmly established along independent lines. Therefore, they do not repre- 
sent a mechanical reproduction. 


The foremost, though not the only, example is China. It would be arbitrary to see in 
China en imitation of Soviet society simply copied according to a Stalinist model. It 
is much more noteworthy that as well as the important differences which exist between 
the two countries, certain fundamental Stalinist ideas regarding the character of the 
state and the party, their official ideology and their internal political conflicts have 
also made headway there. Purthermore, the Chinese themselves have made no secret of 
this, since throughout this period they have continued to cout Stalin among their masters 
{and not merely out of a desire to polemicize with the Soviets). Moreover, it has also 
been correctly pointed out that some of those ideas, divested of their more sterile 
aspects, have also become established in many countries of what has been called the 
"Third World," even where the parties in power are not communist. 


Naturally, we must not stop here but look also at the differences. In their transfer 
from one country to the other, those ideas were changed and underwent am evolution, 
conflicting with other parts of the same thought from which they originated. These 

real contradictions constitute the first precondition for the possibility of surmounting 
them. But in order for this to take place one mst not lose sight of the reasons for 
their vigor. They are profound. ‘Those ideas sprang up from two decisive phenomena of 

the modern world: the rise of the peoples formerly subjugated or ostracized (which in- 
cluded also the peoples of the USSR) and the advance of the great popular masses in 
society, with the objective prevalence of collective social interests, often with a marked 
national character, over the old values of the oligarchic states or of a liberal-bourgeois 
nature. This does not mean that the specific Stalinist answers to the problems posed 

by these massive trends of our time were always correct: On the contrary, often they 
were not. But despite disappointments which demanded a tragic price, the Soviet people 
have come a long way and thus the Soviet communists! experience has influenced and re- 
animated vast masses of people whom neither the old ruling classes nor social democracy 
could lead any longer. Hence stems the strength of Stalinism and the tendency to identify 
it for a long time with a kind of example of universal socialist building. 


Frankly, I dco not understand the point of certain current arguments which aim to establish 
precisely what and on which precise day this or that communist leader found out about the 
Stalinist crimes and their denunciations in the USSR. The entire communist movement was-- 
if this is what people are trying to say--profoundly and sincerely Stalinist and during 
an entire period of its past it accepted even its worst aspects. This is certainly no 
discovery. As regards the reasons for its continued orientation, protagonists and 
scholars have already written so much--indicating objective reasons or personal beliefs 
ranging from original support for the october Revolution to the political choices taken 
over the years in difficult situations, such as the antifascist struggle, the battles 

of the resistance or the cold war. 


But it seems to me that there is a more deep-rooted reason. Born in the wake of the 
Russian Revolution, the communist component was from the outset, in Europe at least, 

an essential part of the workers movement, but it was also the first effective experiment 
in linking this movement with a vast movement of rebellion affecting peoples on other 
continents--the movement within which the Stalinist ideas also originated. [paragraph 
continues ) 
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The European workers had known nothing like it before. In particular, the social demo- 
cratic component did not experience it then or after. Although even the communist parties 
reproved their own sins of Eurocentrism, they were the least Eurocentrist political current 
operating in our countries. And this was an element of strength and not weakness for 

them, aS was, within the context of their national activity, their effort to link the 
workers struggles with vast masses of workers, peasants and semiproleterians who were 
never involved in the political strategy and the mechanistic end economically-oriented 
Marxist culture of the old socialisn. 


Hence stems the profound and original vulue of the critique of Stalinism which developed 
over the years within this communist current--a critique which rejected not only the 
Stalinist methods but also the ideas. This critique was not formed in a day. Pronouncing 
a moral and political condemnation of Stalin's crimes was only the first step--relatively 
(but only relatively) the easiest, because it was the most spontaneous. Rejecting the 
methods which = rmitted them, without indulging in justifications or excuses, was the 
necessary consequence. A lengthy task of theoretical reflection and practical action 
still had to be carried out, without it declining into a return to political approaches 
which could not provide answers to the political problems posed by the mass societies. 
Por us Italians, this consisted primarily of the quest for what we called our road to 
socialism. In this quest we drew up our own positions which are in total and reasoned 
conflict with not only the degenerations of Stalinism but with the core of its ideas 
which proved the most hardy. Eventually we saw our work, which we performed with full 
autonomy, converging with that of other communist parties which operate more or less near 
us. This is the phenomenon which has been called Eurocommunisna. 


In the past criticisms of Stalinism have come from forces fighting against movements to 
emancipate o;pressed men and peoples. Too often they were no more than a disguise for 
their aversion for battles which great masses of people were waging in order to gain 
freedom. Therefore they were inevitably sterile. Nor could much more be gained by the 
criticisms of those who were essentially isolated from that movement of emancipation and 
failed to make a thorough effort to understand it and express solidarity with it. Euro- 
communism (whether it is called this or something else is relatively unimportant! is an 
alternative to Stalinism which originated in quite another context. Its significance lies 
in the realization of the necessary link between democracy and socialism. This realization 
is important because it stemmed from the awareness that we have to resolve a new problem, 
which cannot be framed within the simple structures of a liberal democracy--the problem, 
in fact, of the democratic organization of vast masses of people emerging from the old 
Class categories and thus rejecting both the path of leadership from above and that of 
Gisintegration. For these reasons Eurocommunism's consolidation can provide one of the 
greatest contributions to real historical progress beyond Stalinist ideas--and not only 
in our own countries. 
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FOREIGN MINISTER OREJA DEPARTS FOR FRANCE 
LD141434¥ Madrid Domestic Service in Spanish 1400 GMT 14 Mar 78 LD 


{Summary] Spanish Foreign Minister Marcelino Oreja left Madrid this morning for Paris 
where he is to have a meeting with British Foreign Secretary David Owen, as part of the 
general framework of contacts on the subject of Gibraltar. 


PORTUGUESE PRIME MINISTER MAKES STOPOVER _N MADRID 
LD1422347 Madrid Domestic Service in Spanish 2100 GMT 14 Mar 78 ID 


[Text] Portuguese Prime Minister Mario Soares made a stopover in Barajas al:port 
today. Is it known what he craic in Barajas’ 


[Second announcer] Well, he said that he thought the merger between spanish socialiets 
was a good idea, that he was very satisfied with that prospect, and that he felt great 
warmth, naturally, for both Felipe Gonzalez and Tierno Galvan, whom he has invited to 
visit Portugal. 


Regarding the OAU question and the possibility of cooperation between Spain and 
Portugal in adopting a common stance over the Canary Islands and the Portuguese islands, 
Soares said that relations between the Spanish and Portuguese governments could not be 
better. We have just signed a treaty which was unanimously ratified by the two ~hambers , 
of the Spanish parliament. We are scre united than ever before. The problems of the 
Canary Islands and Madeira are comzon ones, Soares also said. He praised King Juan 
Carlos and said that the Spanish iionarch’s visit to Portugal will take place in May. 


PSOE WILL NOT RETURN TO CONSTITUTIONAL COMMITTEE 
LD142312Y Madrid Domestic Service in Spanish 2100 GMT 14 Mar 78 LD 


[Text] Jose Manuel Salgado reports from the headquarters of the Spanish Socialist 
Workers Party [PSOE] in Madrid: 


The meeting of the Federal Executive Commission of the PSOE lasted over 5 hours, and 
there is little information available at the end of it. ‘The most important point is 
the party's decision not to return to the Constitutional Committee. The reasons given 
are that the UCD [Democratic Center Union] has not met tiie conditions laid down by the 
PSOE in order to get back to the initial position of consensus among the members of the 
committee. These conditions refer to the UCD's withdrawal of its amendments to Articles 
16, 28 and 32/2 of the constitution and to its text on the autonomy question. 


Regarding the question of socialist unity, the progress in the PSOE-Popular Socialist 
Party negotiations was noted. Measures have also been taken to promote the electoral 
campaign in Asturias and Alicante in order to fill the two vacant senats seats. 


The Executive Commission will meet again next week in the canary Islands if certain 
technical difficulties can be overcome, At the end of che month, a group headed by 
Felipe Gonzalez will travel to Italy to attend the Italian Socialist Party congress. 
The party's parliamentary activity was also discussed with regard to the plenary 
session to be held on 5 April. 
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Carrillo Hits PSOE Withdrawal 


LD140945Y Madrid ABC in Spanish 9 Mar 78 p 1 ID 
[Unattributed report: "Constitution Absolute Priority for Prime Minister" } 


(Excerpts) Madrid--Political circles experienced a day of relaxation yesterday following 
the series of conflicts of the last few days. However, swords remain drawn and cauld 

be used again today as a result of tae debate on the local elections bill in the plenary 
session of the congress. Everybody takes it for granted that there will be another 
head-on clash between the Union of the bemocratic Center and the Spanish Socialist 
Workers Party [PSOE], and only uncertainty about how severe it will be persists. 


For the sucialist™, the openly critical attitude of the Communists toward their 
conduct is eSpecially irksome. The fact that Jordi Sole-Tura Signed the note rebutting 
some of the arguments put forward by the socialists when justifying their withdrawal 
along with the other members of the committee the day before yesterday was already a 
bitter setback for Peces Barba. This course of action was finally backed yesterday 

by the statements of Santiago Carrillo, who spoke very critically of the PSOE in 

the congress lobbies. 


"My opinion is reflected in the fct that we communists have not left the comittee,”" 
the PCE [Spanish Communist Party] secretary general began, when speaking to EUROPA 
PRESS. “If we withdrew every time a decision is made with which we do not agree 
then there would be no Cortes or parliament.” 


Carrillo's words reported by a LOGOS journalist were even more forceful: “The PCE 
pursues its own policy and not that of the PSOE. It would have been better for them 
not to have left, because then they would not be obliged to have to come back some 
day." With respect to the socialists' threats about the eventuality of the postpone- 
ment of the municipal elections being confirmed, Carrillo said: "The Commanist Party 
will not support the mass mobilizations which the PSOE has called for, but neither 
must much importance be attributed to those mobilizations." 


BRIEFS 


DELEGATION TO LAT" N AMERICA--A Spanish delegation led by the under secretary at the 
Foreign Ministry left Maérid for Santiago, Chile today. The delegation is to take 
part in the third meting of the Joint commission in Chile, which will discuss 
economic and trade sub,ects, scientific and technical cooperavion and cultural affairs. 
The delegation will subseqcently go to La Paz for talks with the Bolivian authorities 
on various subjects of mutual interest. (Madrid Domestic Service in Spanish 

1400 GMT 14 Mar 78 LD} 
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VAYRYNEN STRESSES IMPORTANCE OF SOVIET-FIMKISH TREATY 
ID1412035Y Helsinki Domestic Service in Pirmmisn 0950 GHT 14 Mar 78 LD 


{Text} Foreign Minister Paavo Vayrynen emphasizes ths importance of the treaty of 
friendship, cooperation and mitual assistance [YYA] in the strongly expanted Pimish- 
Soviet foreign relations, Vayrynen, who spoke at a seminar to mark the 30th amniversary 
of the YYA treaty, said that the superiority of the Pimmish-Soviet YYA treaty was above 
all due to the fact that the treaty crystallized some basic elements of the mitual re- 
lations between our countries, Vayrynen thought that the direct and contimous dialog 
provided for in the treaty between Finland and the Soviet Union has in no way disturbed P 
the development of the relations of each party in a third direction in the spirit of the 
treaty. Instead, the arrangement of Pinnish-Soviet relations has, thanks to its stabiliz- 
ing character, extended its influence, Vayrynen considered it very important that as 

@ small country observing 2 policy of neutrality, Finland's efforts to remain outside the 
conflicts of the big powers has, thanks to the YYA treaty, been placed outside all 

speculation, 


ee alle me ee —_--.-. —— ea 


Vayrynen said that the importance of the military articles of the YYA treaty lay, above } 
all, in the fact that through them the behavior of the participants in the treaty, in 
certain sensitive situations, has been extensively predicted. 


The second main speaker at the seminar, the Soviet ambassador to Finland, V. 5. Stepanov, > 
considered Pinland and the Soviet Union as countries with the role of reformers, seeking ' 
new ami different efficient forms of cooperation in many fields between states with differ- + 


ent social systems. Stepanov euphasized that the Soviet Union was very interested in 

developing and enriching the mutual good-neighborly relations with Finland, In his speech 
Stepanov also touched upon armaments and stressed that it was quite natural that the , 
Soviet Union is at present very concerned over the plans to mamufacture neutron weapons, 

aiming at mass destruction, and deploy them in Burope. 


NORWAY 
FRYDEONLUND SEES WO U.S, OPPOSITION TO GRAY ZONE TREATY 
ID131143Y Oslo ARBEIDERBIADET in Norwegian 9 Mar 78 p 6 ID 


[ARBEIDERBIADET undated inte:view with Foreign Minister Knut Prydenlund: "I Have Not 
Encountered U.S, Anxiety"--place not specified] 


(Text] Foreign Minister Kmut FPrydenlund maintains that in official U.S, political circles 
he has not encountered the anxiety over Norwegian policy in the northern regions which 
newspaper reports from Washington describe, When the Nerwegian foreign minister met 

his U.S. counterpart, Cyrus Vance. last July and reported on the contents of the gray 
zone treaty, there was no reacti.a apart from the fest that the United States regarded 
this as a bilateral Norwegian-Soviet affair. 


"Neither to me nor to the Norwegian Embassy in Washington has it been said that the 
treaty is unacceptable," Prydenlund told ARBE IDERBLADET, 


The foreign minister confirmed that he was told by U.S. Ambassador in Oslo Louis Lener 
several days ago of the contents of the talks which Law of the Sea Minister Jens Evensen 
held 17 February at the U.S, State Department concerning the fisheries protection zone 
around Svalbard, [paragraph cont imes] 
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But Prydenlun. knows of no written U.S. report of these talks being published in Oslo, 
as APTENPOSTEN has described. The report which the ambassador gave was oral. 
the Norwegian side there are copious notes of the meeting. 


Poreign Minister Prydenlund believes that there is some distortion in the newspaper 
reports of Evensen's talks in Washington since so much importance is attached to the 
gray zone treaty. Evensen's meeting dealt mainly with the fisheries protection zone 
around Svalbard. 


"I view this as an unnecessary dramatization of the obvious interest which the Americans 
have in the northern regions. We in Norway have deemed it important to be open on all 
sides--with our Western allies, with our Nordic neighbors and with the Soviet Union. 

My impression is that we have received general support for our policy, which is to 
preserve the peace in the northern areas,” the foreign minister said. 


"I myself have been in close contact with the U.S. State Department, and I have 
noticed no anxiety concerning Norwegian policy in the northern regions. The Americans 
have plenty of other worries in the world." 


SWEDEN 
TWO SOVIET TRAWLERS SEIZED IN MILITARY ZONE 
LD142133Y Stockholm Domestic Service in Swedish 2100 GMT 14 Mar 78 ID 
{[Text] Two Soviet fishing trawlers were today forced into *4e port of Paaroesund in 
Gotland by two Swedish customs versels after it was discovered that the two trawlers 
were in a Swedish military prohibited area. The fishing trawlers were part of 
a fleet of 60 boats which had sought shelter from the high wind off Gotland vesterday. 


The case may go as far as prosecution, but the crews, totaling 12 men, will be released 
for the time being after questioning. 


SOVIET FOHEIC™ MINISTER MAY VISIT ‘THIS YEAR* 

LD141617Y Stockholm SVENSKA DAGSLADET in Swedish 10 Mar 78 p 13 LD 

[Unattributed report: "Perhaps Gromyko Will Come This Year"] 

[Text] Soviet Foreign Minister Andrey Gromyko will possibly pay an official visit to 
Sweden this year, SVENSKA DAGBLADET has learned. Gromyko is expected to visit Finland 


in April, and interert has been expressed in realizing his 10-year standing invitation 
to visit Sweden. 


One complication, however, is that Swedish Foreign Minister Karin Soder will be visiting 
China and Vietnam 1-19 April. Gromyko would arrive in Finland on 6 April for the 
celebration of the 30th anniversary of the treaty of friendship, cooperation and aid 
between the Soviet Union and Pinland. 
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CALLAGHAN SPEAKS ON PROBLEMS OF BRITISH, WORLD ECONOMIES 
LD150010Y London PRESS ASSOCIATION in English 2251 GuT 14 Mar 76 LD 


[Text] The prime minister warned tonight of the world-wide economic malaise that could 
hamper Britain's emergence fror ine economic doldrums. He set out a list of six 

events --which he described <s an “explocive package"--that could prove too much for the 
major powers to cope with. and he called on leading mations to work together on a 
five-point plan to boost confidence. 


Speaking at the Pinance Houses Association dinner in London, Mr Callaghan said prospects 
for Britain's economy were better than they had been for some time. Bit he warmed: “It 

is the world economic outlook that is sluggish ani could hold back all of the major 
countries. Since the early 1970's the world has been suffering from an economic malaisc.” 


He listed the six symptom of the milaise as world-wide inflation; the breakdown of the 
fixed exchange rate system; massive cash surpluses by the oil-producing nations while 

the rest of the world recorded deficits; the OPEC surpluses resulting in liquid funds 
flowing around the world creating instability and uncertainty; fresh competition for in- 
Gustrialised Western countries from super-competitive deval oping countries; and a decline 
throughout the Western world in the return on capital. 


"The world's economic amd financial system might have capped with one or two of these 
factors without undue strain,” said Mr Callaghan. “But coming all together in the space 
of a few years, they are an explosive package. 


"The results so far are clear and disturbing--a slowdown in economic activity in the in- 
dustrialised countries in 1977, even compa.ed with the relatively depressed levels of 
1976." Mr Callaghan went on: “The leading nations of the world mst decide to move 
forward in concert. We must act in partnership by taking measures that will reverse 

the present trends in trade, growth, instability and unemployment." 


Then, Mr Callaghan outlined his five-point plan of internatioml action to boost con- 
fidence: higher growth; measures to produce greater stability in currencies; long-term 
capital flows including aid for the less-developed countries; conservation policies for 
energy--with the U.S. particularly needing to follow President Carter's lead; more 
trade to avoid the spread of world protectionisna. 


The prime minister said: "The important thing is that we should agree on a cosmon pro- 
gramme and then adhere to it." “There is room for manoeuvre in the world now without 
creating another inflationary supge." "The leading industrial countries mist fill the 
present vacuum in economic action. 


"We need to behave as partners, for no one of us can solve theses problems on our own, 
and it would be a betrayal of the world's people if we were to «dicate our respons ibil- 
ities and allow the situation to drift." 


Mr Callaghan urged finance houses to encourage small firms. "They may not always be 
your easiest customers, but time spent with them can prove a valuable investment. They 
have the initiative and the enterprise. They spot the gap in the mrket." 


He also argued that confidence in the future of a country's economy needed a sound fi- 
mancial base. "That is one of the lessons to draw from the years 1972 and 1973. The 
results quickly came through--a false, speculative boom in share prices. 
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“The property market in crisis, and house prices more than doubling in the four years to 
197%. And the pent-up pressure of general inflation from which we are now emerging." wr 
Callaghan praised the Labour governme:.t's measures to tame inflation. One of the most 
important reasons for Britain's improving economy was the willingness of working people 
--through trade unions--to settle for moderate pay claims. “Without that, the conse- 
quences in terms of bankruptcies, industrial strife and even higher unemployment, would 
have been immense," he said. “Yes, our economic policies are having some success in 
building the sound financial base necessary for a renewed expansion of prosperity.” 


Mr Callaghan listed single-figure inflation, increased investment, higher reserves, lower 
output prices and higher exports as evidence of the success of government action. He also 
urged greater stability in financial markets. "It sometimes seems to me that the financial 
markets over-react to tne day-to-day puPlication of financial and economic indicators. 

Some years back, the touchstone of our economic health was the monthly balance of payments 
figures. Nowadays, it is the monthly money supply figures. One month's figures can be 
illuminating, but it is more important te watch the trend over a period--and to observe 
all the other economic factors that are atwork as well.” 


RHODESIAN WATIOWALIST LEADER CHIEF CHIRAU ARRIVES 
ID141228Y Lor. ‘n PRESS ASSOCIATION in English 1152 GMT 14 Mar 7° ID 


(Text ] Black Rhodesian leader Chief Jeremiah Chirau flew into Heathrow today for talks 
with Poreign Secretary Dr David Owen. Chief Chirau, president of the Zimbabwe United 
People's Organisation, was a signatory to the internal settlement pact of Premier Ian 
Omith. 


Mearwhile Dr Owen was Que today to resume his talks with =: iriotice Pront leaders Mr Joshua 
Wkomo and Mr Robert Mugabe who oppose the internal settlement. After two hours of talks 
with the two men at the Poreign Office sesterday, Dr Owen renewed his plea to all sides in 
the dispute to come together. 


Chief Chirau arrived at the airport holding aloft a horse hair fly swat. Speaking through 
an interpreter, Chief Chirau hit out at the stand taken by Mr Nkomo and Mr Fagabe. He 
cai‘: “Both of them are talking without experience of what is happening and they are 

out of touch with the situation, 


"Ome thing you have to bear in mind is that the agreement was signed by three black 
leaders who have 90 percent of the country's people following them. The Salisbury agree- 
ment ic what the people like. Mugabe and Nikomo say what they think and not what the 
people think. ° 


C.ief Chirau woul! not express an opinion on the round table summit called for by Dr Owen, 
cuying he would like to hear more concrete information about it first. But he adde@: ‘I 
would like to hear that the Salisbury agreement will form the basis of that conference. " 


He saad he was not in London as a representative of Mr Smith. "This mission has nothing 
to de with Ian Smith. The only connection he has is that he also is among four members on 
the Councii of State." 


Chief Chirau was asked how his mission @iffered from that of Mr Sithole,of Bishop Musorewa, 
tne other two Rhodesian internal leaders. He replied: "The only thing is that Sithole 
came nere before the agreenent wes signed and Muzorewa immediately after. The objective 
is exactly the same but we have come at different times." Chief Chirau is que to stay in 
Britain for 14% days. 
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Unschesules ting With Owen 
LDIS2016Y London PRESS ASSOCIATION in English 1936 oT 14 mar 78 LD 


[Text] Poreign Secretary Dr Devié Owen todsy avoided a diplomatic incident by agreeing to 
an unsche‘aled meeting with Chief Jeremish Chirsu, = leader who signed the Rhodesian 
"internal settleent.* 


Chie? Chireu, who flew into London from Sslisbury today, had esrlier refused to meet 
senior Poreign Office official Mr John Grehem. Dr Owen then invited the chief to meet 
him at the Commons. The meetirg lasted 40 minutes. 


The Poreign Office refused to explain why Dr Owen usd reservations sbout meeting Chief 
Chireu. Observers sew it as «= reflection of s belief thet Chief Chireu wes mt = totelly 
inédependent egent and was too close to Rhodesian Premier Ien Suith. 


Chief Chirau, leader of the Zimbabwe (Rhodesia) United People's Organization [Zv’Ppo], seid 
at his hotel tonight: “I came to London to meet Dr Owen to discuss the interns] settlement. 
I refused to meet Mr Graham. I have slresdy met his end like him but he is not the 
secretary of state." 


The Poreign Office had earlier announced that Chief Chireu's planned meeting with Mr 
Graham was not intended as a preparation for e later meeting with Dr Owen. But « spokesman 
Said that a meeting with Dr Owen was not “ruled out." 


Dr Owen has elrea@y met the other bleck nationalist leeders involved in the internal : 
settlement, Bishop Abvl Muzorewa and Rev Ndabaningi Sithole. The meeting with Chief 

Chirau could be en emberrassment for Dr Owen in any future talks with Patriotic Pront 

guerrilla leaders Jothua Nkomo and Robert Mugabe. 


Earlier, Dr Owen, after four hours of talks, failed to persuade them *o agree *o terms 
of reference for a conference on the future of Rhodesia covering all the par'ies. Mr 
Wkomo and Mr Mugabe told @ press conferene tonight that Chief Chirau's visit to London 
was a sign of Dr Owen's shift in policy. Mr Wkomo said @ conference attended by all the 
parties would be @ move to recognizing the internal settlement opposed by the Pro xt. 


Mr Mugabe said that, in their suggestions fur a resumption of telks to discuss « cvssefire 
anéd militery matters the Americans were “:re forthcoming anéd more clear than Britein.” 
But the Americans Gid not want to be seen .c be out of step with their British partner. 
"It is Dr Owen who is giving us <1l the trouble just now. We cannot get him beck on 
course." 

NKOMO, MUGABE REJECT OWEN PROPOSAL POR RHODESIAN CONFERENCE 

LDI41420Y London PRESS ASSOCIATION in English 1356 owT 14 mar 78 LD 


[By Tom McMullen, PA politicel steff) 


[Excerpts] Poreign Secretary Dr David Owen today failed to persuade the Rhodesian Patriotic 
Pront leaders Mr Joshua Wkomo and Mr Robert Mugabe to agree to terms of reference for 

a new conference on Rhodesia. Dr Owen, who sew the two leaders for two hours lest ni ght, 
had e further two hours of telks with them et the Poreign Office today. Bit Mr Wkome and 
Mr Mugsbe, who oppose the internal settlement negotiated by Premier Mr Ian Smith and the 
bleck nationalist leaders inside Rhodesia, declared as they left the Poreign Office “the 
war still goes on." 
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Mr Wkomo ssid: “We sre where we were yesterday. We insisted that *h= Anglo-American 
proposals must be the basis for vwegotisti ms. We want the resumption of the talks within 
the Malte framework, where we discussed s cease-fire and militery mattes <‘fter tne* 
the other parties can attend toe discuss constitutions] matters.” 


Mr Wkomco said a conference st ended by the parties te the internal settlement would lock 
like a move towards recog’cion. Ané Nr Mugsbe declared, “We would refuse to go to any 
type of conference other than what we have outlined to the foreign secretery. There is 
mo question of enterins into talks on the interns] settlemestt. That is part of s des] 
érevn up by the illegsi regime, and is illegsl.” Mr Wkomo said he expected that Dr ower 
would now contect Am ricen Secretery of Stete Nr Cyprus Vance to discuss the next move. 


Mearwhile, Chief Jeremiseh Chireu, one of the parties to the internal deal, was given less 
then red carpet trestmert by the Poreign Office today when he flew into London from 


Selisburys. 


Dr Owen has already met the other bleck nationalist leaders to the settlemert, Bishop 
Muzorewsa end the Rev Sithole. But Chief Chireau was told by the Poreign Office that «a 
meeting had been arranged for hig with senior officisel Mr John Graham, who has been 
involved in the Rhodesia talks. A Poreign Office spokesme; would give no reason for 
Dr Owen's failure to meet the chief, but said a meeting nad not been ruled out. 


U.S.-PPG AGREEMENT ON SUPPORTING DOLLAR MERELY BUYS TIME 
LDIS1015Y London THE TIMES in Englis. 1% mer 78 p 19 LD 
[Editoris): “Buying Time for the Dollar’) 


{Text} Yesterday's communique from the American and German goverrmerts about the dollar 
should be welcomed at one level as evidence that these two countries wish to lead a 
cooperative effort to overcome the world's economic and monetary problems. In the last 
year evident tensions between the United States and West Germany have been a growing source 
of concern in this respect. In recent months a general leck of will to tackle the central 
problems of recession, inflation and monetary @isorder have put st risk the Bonn economic 
Summit meeting, scheduled for July. After yesterday's announcement, it seems more likely 
that the Bonn meeting will be made to seem @ success for cooperative international effort. 


Even at this level, it is legitimate to ask whether the progress it not more apparent 
than reel. The Bonn summit meeting will be the successor to similar summit meetings 

at Ramboulllet in 1975, Pwerto Rico in 1976, and at Downing Street last year. While each 
seemed to take the corm of a recommitment to work together for non-inflationary growth 
out of the recession, the pledges entered into have been equally honoured in the breach 
et in the observance. The meetings have taken on the air of « series of fighting stands 
in @ steady process of retreat into world protectionisn. 
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Equally, in the case of the dollar, it is legitimste to esk whether the response by 

the American and German govermmerts provides evidence that the central problems have 
been sédequstely recognized. Increased swsp “-rengemerts ané enlserged irtervertion by 
certre] berks in foreign exchenge merkets cammcot affect underlying reslities. All that 
such convertional responses can do, 8s successive British govermmerts throug: successive 
sterling crises founé to their cost, is to buy tise. 


In terms of the relsetionship between the doller ai4 the mark it is possible to argue that 
tension is crested by the respective current sccounts of the two couwtries. If the 
German economy were growing faster its current account surplus would be less. If the 
Americans hed en effective energy conservation policy their current scocount deficit 

would be re@uced. it must be doubted, though, whether much will be sechie ved in either 
Cirection within the time-scale of yesterday's swap srrengererts. 


The real doubt, however, centres on whether this kind of analysis is relevant. Por the 
central problem of the dollar now reletes to its weakness es an irternstions] reserve 
currency. Since the external sector is such s small part of the American economy no 
American goverrmmernt has been willing to allow concern for the external value of its 
currency to effect substentially domestic economic policy. At the same time the doller 
hes year by year taken on an increasing shere of the role as the central pert of the 
imternstional reserve system; ené the American domestic economy het become * steadily 
smsller proportion of the world economy. 


Por thirty yeers it suited the development of the world that this process should under- 
pin economic g «sth. American goverrments heave resisted the ides thet they should take 
Girect responsibility for the internstional worth of the dollar, for the obvious reason 
that eny such *@mission would imply costs for the American economy, which “benign neglect” 
svoids. 


The result now is that we have an increasingly unstable system of international liquidity 
based largely on @ dollar which is in substantial excess supply. <Any policy thet fails 
to recognize end react to this central fect hes no chance of long-term success. In the 
enéd, the @cller belances will heve to be funded into some reserve asset which presert 
owners of portfolios overloaded with dollars find more attractive. 


Given the scale of the doller problem, such « funding operation will require « major 
initiative in political leadership over a long period. The alternative, however, is a 
world system besed largely on @ currency which is increasingly distrusted. Such « systen 
would be bound to lurch from increasing crisis to increasing crisis. If the Bonn 

Summit in the summer begins to face this central isswe, then at lest the leaders of the 
inéustrial world will heave tegun to make progress. 
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BELGIAN PARLIAMENTARY DELEGATION CONTINUES VISIT 
TA141552Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1130 GMT 14 Mar 78 TA 


(Text] (Demarre), the head of the Belgian parliamentary delegation which is visiting 
the federated state, has said that he hoped that a better solution would be found to 
relations between the EEC and the Turkish Cypriot community. 


The visiting delegation is continuing its talks and consultations in the federated 
State. The eight-man delegation headed by (Demarre) was received by President 
Rauf Denktas today. Foreign and defense minister Vedat Celik and other deputies 
were present at the meeting. 


In reply to a question by our reporter, (Demarre) recalled that they had heard the 
Greek Cypriot side's views last year and added that learning the views of the Turkish 
Side as well would be very helpful in forming their opinion on the Cyprus issue. 


In reply to a question on relations between the EEC and Cyprus, (Demarre) said that they 
did not come as the representatives of the EEC but that they were hopeful that a better 
solution would be found to relations between the EEC and the Turkish Cypriot community. 


In a statement, president Derktas said that it was beneficial to hear the Turkish side's 
views in learning the realities of Cyprus. Pointing out that he was happy with the 
visit of the Belgian delegation to the federated state, Denktas said what they would 
promote visits by parliamentarians from Europe and other countries to the Turkish 
federated state. 


The delegation then visited the Turkish Cypriot legislative assembly president, Osman 
Orek. The deputy president of the assembly and certain deputies participated in the 
30-minute meeting. In a statement after the meeting, Orek said that the visit of the 
Belgian parliamentarian delegation to the federated state, despite the Greek Cypriot 
threats and terror, represented an important phase in the presentation of the Turkish 
Cypriot cause *o the world. Pointing out that the stages that the Turkish Cypriot 
community has gone through to date were explained to the delegation members, Orek said 
that a joint meeting would be held between the visiting delegation and the political 
committee of the assembly. He added that a delegation of members of the Turkish national 
assembly's finance, budget and planning committee, currently visiting the island, would 
also be present at the meeting. 


Earlier, the Belgian delegation visited the Kucuk Kaymakli (GQmorfita] area which had 
been occupied by Greek Cypriots in 1963 to be turned into ruins and which was out of 
bounds for Turkish Cypriots for 1l years. Then the delegation left for Guzelyurt 
([Morphou] and visited the Ayvasil [Agios Vasileios] cammon grave where Turks annihilated 
by the Greek Cypriots in 1964 were buried. The same common grave had been visited by 
the International Red Cross delegation. 


In Guzelyurt, the Belgian delegation visited the citrus groves. At this moment the 
members of the Belgian delegation are attending a dinner given in their honor by 
ag-iculture, natural resources and energy minister Irsen Kucuk. The delegation will 
visit the citrus packing installations in the afternoon and will then participate tonight 
in a Turkish ball. 
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KIPRIANOU REFUTES KLIRIDHIS ALLEGATIONS 
TA142210Y Nicosia Damestic Service in Greek 2100 GMT 14 Mar 78 TA 


[Text] Referring to a statement issue? by the Democratic Rally which, as published, 
was made on the suggestion of party leader Kliridhis to the party Central Camittee, 
President Kiprianou has stated the following: 


It is difficult to believe that Mr Kliridhis is not seeking to aggravate the political 
Situation for reasons which he knows better than any other person. We cannot otherwise 
explain the decisions which he made and the obstinate opposition he manifested. 


Participation in the National Council, the president of the republic added, has nothing 

to do with the goverrment's composition. The National Council has a consultative character 
and all party leaders can pag*icipate in it, irrespective of their stand toward the 
goverrment. 


I am very sorry to say, Kiprianou said, that the decisions made by Mr Kliridhis and his 
party undermine the unity of Cypriot Hellenisg at a critical mament. I will not occupy 
myself with the long text of Mr Kliridhis' suggestions to the Central Committee of his 
party, which has been made public. I will merely state that this is just an attempt to 
distopt the truth. Things stand exactly as I have disclosed in my previous statement. 


Regarding the new attempt by Mr Kliridhis to present me as an untrustworthy person, I 
shall do nothing but ask the people to judge from the behavior of each of us. I 
campletely trust the people's judgment. I have nothing else to say, the president of 
the republic concluded. 


AUTHORITATIVE CIRCLES DENY ‘ECONOMIST' CHARGES | 
NC150847Y Nicosia 0 AGON in Greek 15 Mar 78 p 1 NC 

[Text] Authoritative circles yesterday described as “nonsensical” and “foolish” the 
.separate]) “confidential report” by the British magazine, ECONOMIST, which published 
brazen lies about Cyprus, trying to expose the government of the republic internationally. 
The report, which was circulated to subscribers of the magazine, said that the Cyprus 
state has allied itself with countries and movements hostile to the West and that "the 
free part of Cyprus has been turned into a center and springboard for Palestinian organi- 


zations." 


The report also alleged that the Palestinians have built arms caches on Cyprus territory 
and that they have given the Cyprus Government 4 million pounds. 


PRESIDENT KIPRIANOU RECEIVES GREEK ENVOY 
TA142055Y Nicosia Domestic Service in Greek 2000 GMT 14 Mar 78 TA 


(Text) President Kiprianou today received Greek Ambassador Doundhas, who briefed him 
on the Montreux talks between Greek Prime Minister Karamanlis and Turkish Prime Minister 


Ecevit. 
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MONTREUX MEETING CONTINUES TO DRAW CRITICISM, SUPPORT 


Papandreou Disappointed 


ATLSI510Y Athens TA NEA in Greek 14 Mar 78 pp 1, 11 aT 


{Excerpt] A. Papandreou, the leader of official opposition, yesterday charged that the 
talks at Montreux ended in a deadlock that has been temporarily postponed. He added that, 
despite this, indirect but substantive concessions to Turkish viewpoints were made [by 


the Greek side]. 


The goverrment, which in its official communique had described the meeting as constructive, 
described the charges as "fantasies." 


This resulted in a statement by the PASOK [Panhellenic Socialist Movement] Press Office 
that calls on the government tc brief public opinion and the chamber. 


The full text of Papandreou's statement is as fcllows: 


"The nation's goals are both the defense of our national independence and territorial 
integrity and the guaranteeing of peace in the area. The summit meeting at Montreux 
should be seen in this perspective. On that basis I consider it my duty to make relevant 
prelimirary appreisals of the repercussions of the Montreux meeting on the course of the 


national issue. 


"I had foreseen that the summit meeting would lead to a deadlock or to Greek concessions 
because Turkey's expansionist aims at the expense of the Greek national area in the Aegean 
are known, aims that have the direct suppert, if not the instigation, of the United States. 
In every negotiation, if it concerns negotiations and not blackmail under threat of arms, 
both parties have something to gain. In the case of the Greek-Turkish 'negotiations' 

only one question arises: What will Greece surrender of its sovereign rights to Turkey’ 
Consequently, it does not concern negotiations but discussions into which we are beirg 
Gragged under pressure from the West to which we 'belong.' 


"Unfortunately these predictions have been vindicated. The Montreux meeting has led to 
a deadlock--which in the long run jeopardizes peace in the area--and to indirect and sub- 
stantive concessions concerning our sovereign rights. I will explain why. 


"In accordance both with authoritative reports and with official statements, the conclusion 

is inevitable that the summit meeting has led to a deadlock, that is, that there has been 

no overlapping in the positions taken by the two prime ministers. This is because Turkey's 
prime minister reiterated the classic, well-known positions of his country's leadership 

about the complete and immediate disarming of the islands of the eastern Aegean. He described 
the 'dispute' in the Aegean as a political dispute that is unrelated to questions of inter- 
national lew--thus directly challenging vested Greek sovereign rights--and he proposed 

a solution that is based on ccsovereignty by Greece and Turkey in the Aegean. Regarding 

the Cyprus issue he proposed a trizonal solution with insigificant territorial concessions. 


"The deadlock has been temporarily postponed. The Greek prime minister has accepted, if 

he did not propose it himself, another summit meetirg as, in fact, the joint communique 
reports. Hcwever, the joint vommunique also stresses something else that constitutes an 
indirect but clear and substantive concession by the Greek side regarding national sovereign 
rights: The communique stresses that 'the two prime ministers agreed that each side would 
study the views of the other side as expressed at the Montreux meeting so that at their 
next meeting they continue their constructive dialog.' [paragraph continues] 








. 
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"The prime minister must explain to us the meaning of the obligation he has undertaken to 
‘study' the Turkish prime minister's proposals which insolently aim at the ceding of Greek 
sovereign rights in the Aegean. He also should explain to us why he describes the talks 

as 'constructive.' Does this stance not give Ecevit the right to consider his unacceptable 
demands as being negotiable? Does this or does this not constitute an encouragement that 
will lesd to an increase in impertinency by Ecevit? Does this or does this not lead to 

a new, insurmountable deadlock having dangers of military confrontation and to substantive 
concessions on our part in the next meeting of the prime ministers or the meetings that 
will follow? The inevitable conclusion is that under Western pressure a mechanism for 
negotiations has been effected that will only pile hardships upon our country. 


"Greece's prime minister may have accepted, or proposed himself, another summit meetirg 

in order to postpone the deadlock, but this would mot have been necessary if he had avoided 
the Montreux meeting, that is, if for unknown reasons he had not made a concession to his 
original decision to meet the Turkish prime minister only after the prior spelling out of 
the framework of the talks. 


"Moreover, there is an additional, immediate and serious problem: On 1l March the ASSOCIATED 
PRESS reported that 'a Turkish source close to the Montreux meeting has stated that the two 
leaders agreed that no statements should be made to the press regarding the details dis- 
cussed during the talks because of the internal political situation in Greece.' If something 
of the kind is true, it constitutes an insult to the Greek people who are not entitled to 
know what Ecevit knows! The prime minister can dery this report only in one way: to pro- 
ceed immediately to brief the national representatives and give responsible answers to 

the great questions the Montreux meeting has created." 


Following the above statement a govermment spokesman made this comment: 


"The chairman of PASOK proved in this instance too that he is in the grip of a dangerous 
fantasy. He asks irresponsible questions to which he, himself, replies in an arbitrary 
manner. In any case Papandreou has no right to worry, because he knows that the prime 
minister is handling national issues fully cognizant of his responsibilities." 


In a counterreply to the goverrment comment the PASOK Press Office stressed the following: 
"We are sorry the reply was given as an unattributed comment by a government spokesman. 

If what the PASOK chairman claims about the talks at Montreux ‘constitutes @ dangerous 
fantasy,' there is a simple way to bring us down to reality: brief the Greek people and 
the national representatives. The government should understand that Greece does not belong 
either to the West or to the prime minister but to its people, who are the only people 
competent to determine the nation's course." 


I VRADHINI: ‘A Good Beginning’ 
AT141550Y Athens I VRADHINI in Greek 14 Mar 78 p 1 AT 


(Editorial: "An Atmosphere of Detente"] 


{Text] The mere juxtaposition of the text of the joint communique of 6 March which announced 
the meeting between Karamanlis and Ecevit in Montreux and of the communique that was issued 
on Saturday after the talks between the two prime ministers leads to a more correct assess - 
ment of the communiques' characteristics and of the results. This leaves no doubt thet 

the Montreux meeting finally developed as the Greek prime minister had defined and planned 
it. 
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The two political figures became acquainted with each other, exchanged views, 
reaffirmed the political will of their governments to seek peaceful and equitable 
solutions for the problems existing between the two countries and decided to continue 
the friendly and frank dialog they had inaugurated. 


What do all these things mean? They mean that no negotiations were held at Montreux. 
They mean that each side expounded its views with franimess, but in a friendly 
atmosphere, and as a result of the exchange of views it was ascertained that these 
views continue to differ substantially. They mean that the dialog will continue, 

but in a peaceful atmosphere, without arbitrary acts and implications. They mean that 
mow we know better Ankara's aims and the latter knows better our aims. 


Seen from this viewpoint, naturally the meeting can be considered useful and, in 
principle, successful, because the things we have noted constitute positive elementr. 


Of course the Montreux meeting was not historic, but it was not the Greek side that chose 
this grandiloquent description. Bilateral Greek-Turkish problems were not resolved at 
Montreux, but it was not the Greek side that sought to link the summit meeting with 
negotiations for their solution. The :iolution of the Cyprus problem was not promoted 

at Montreux, but it was not the Greek side that wanted to make the Cyprus problem a 
purely Greek-Turkish difference. The lifting of the “embargo” was not promoted at 
Montreux, but it was not the Greek side that had been fighting for its lifting. 


However, it would constitute an unjustifiably negative analysis of the meeting to 
stress principally what was avoided or not done and certainly it would strengthen the 
Greek prime minister's position domestically, but it would not serve the effort for 

an improvement in Greek-Turkish relations to reveal all elements of Karamanlis! 7 
hours of talks with Bulent Ecevit at Montreux. In this sense--regardless of how much 
this postpones a truly silencing reply to the PASOK chairman--Karamanlis! presentation 
as the victor and of Ecevit as the vanquished of the meeting does not generally help. 
Such tactics probably win domestic battles but do not promote national issues abroad. 


The Montreux meeting may prove significant if the atmosphere of detente that the talks 
of the two prime ministers attempted to cultivate can be stabilized in the relations 
between the two neighboring andallied countries. Undoubtedly atmosphere is not 

enough to resolve problems but if crises are supplanted by a sincere and peaceful dialog 
and if mutual mistrust is replaced by trust, an agreement connected with the procedure 
can be achieved and the road to a gradual rapprochment will have been opened. In any 
case, this road will be long and hard to tread but the gains will not be small for both 


peoples and for peace in the area, 
INTENSIVE NEGOTIATIONS WITH EEC BEGIN IN BRUSSELS 


AT141420Y Athens Domestic Service in Greek 1230 GMT 14 Mar 78 AT 


[Text] Fifteen days of intensive activity will begin today regarding Greece's accession 
to the EEC. In the Belgian capital, 25 Greek deputies from all parties are expected 

as guests of the European Council to be briefed on relations between Greece and the EEC. 
Tomorrow Kondoyioryis, minister without portfolio having jurisdiction over EEC issues, 
will arrive in Brussels to participate in the seminar that the European college is 
organizing as of tomorrow through Friday in the city of Brugge concerning the 
Community's expansion, 
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Wext Tuesday a meeting of deputy ministers will be held regarding Greece's accession 

to the EEC and the following day Greek and EEC experts will deal with the issue of 
coordination concerning the issue of wines. Before that, on 20 March, Greece's permanent 
representative at the EEC, Ambassador Stathatos, will give a lecture at the European 
Center in Luxembourg. On the same day, 55 Comunity functionaries will visit Athens 

to discuss with Greek officials issues of Commmity and trade union policy. At the 

Same time, an exchange of views on maritime issues will take place. Tinally, on 

3 April the ministerial meeting concerning Greece's accession to the EEC will take 

place in Luxembourg. The Greek delegation will be headed by Foreign Minister Papaligouras. 


KARAMANLIS TO VISIT DENMARK, LUXEMBOURG, HOLLAND, ITALY 
AT141701Y Athens Damestic Service in Greek 1600 GMT 14 Mar 78 AT 


{Text ] Prime Minister Karamanlis will pay official visits to Dermark on 30 and 31 March, 
to Luxembourg on 3 and 4 April and to Holland or. 4 and 5 April in response to invitations 
from the prime ministers of the three countries. 


On his return from the official visits to Copenhagen, Luxembourg, and The Hague, the 
prime minister will pay a working visit to Rome on 6 and 7 April to meet Leone, the 
president of the Italian Republic, and Prime Minister Andreotti. The prime minister 
will be accompanied on his visits by Foreign Minister Papaligouras. 





BULGARIA, GREECE SIGN 1978 TRADE PROTOCOL 
AT141430Y Athens Damestic Service in Greek 1100 GMT 14 Mar 78 AT 


[Text] A trade protocol for 1978 between Greece and Bulgaria was signed today at the 
Ministry of Commerce. The protocol envisages exchanges wovth $170 million by both sides. 
The principal Greek products to be exported are: citrus fruits, olives, peaches, 

Juices, textiles, iron and aluminum products, metal cables, cotton, hides, pesticides 
and dyes. 


The following will be imported from Bulgaria: machine tools, timber, meat, iron and 
steel products, chemical fertZlizers, electrical appliances and other industrial products. 


The protocol was signed on behalf of the Greek side by the honorary director general of 
the Ministry of Commerce, Merkouris, and on behalf of the Sulgarian side by Toromanov, 
the director general of the Ministry for Foreign Trade. The signing was attended by 
Minister for Commerce Panayiotopoulos, Deputy Minister for Commerce Dhimopoulos and 
Popov, the Bulgarian ambassador in Athens. 
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TURKEY SETS 351 MAY DEADLINE FOR U.S. TO LIFT EMBARGO 
NC141144Y Istanbul MILLIYET in Turkish 13 Mar 78 p 8 Nc 
(M. Ali Birand report from Montreux] 


[Excerpts] As Turkish-American relations plunge into a serious crisis, 31 May has been 
set as the final date for lifting the embargo. High-level Turkish officials have stated 
that Turkey--which expects Washington to take action instead of making statements--will 
declare the Defense Cooperation Agreement [DCA], which was signed in March 1976, null 
and void unless its provisions are fulfilled. The same officials have also said that 
in the face of the latest development, it will be “imperative” for Turkey to review its 
relations with the United States and NATO, 


It is contended that the sudden change in the stand of the American administration may 
also affect the Cyprus talks and that the Turkish proposals on the Cyprus problem--to 
be submitted tentatively to the UN secretary general toward the end of March--mzy be 
delayed and the intercommunal talks will possibly not resume until the question of the 
embargo is clarified. 


In the event the U.S. administration does not move openly to secure the ratification 
of the DCA, which eventually means the lifting of the embargo, the following counter- 
measures are reportedly among the moves to be decided upon: closure of the NATO base 
at Incirlik, thus blocking the use of muclear weapons stored in Turkey; clearing 
Turkey of muclear arms; Ecevit's refusal to take part in the NATO summit to be held in 
Washington on 350 and 31 March; and otner countermeasures. These measures will be 
decided upon according to the stand the U.S, administration adopts during the expected 
discussion on the DCA by the congressional committees. 


The Turkish prime minister and Foreign Ministry officials could not hide their surprise 
after receiving the Turkish ambassador's message from Washington on the developments 
just before the Montreux summit. A Turkish Foreign Ministry official has been quoted 
as saying: "It looks as if the U.S. administration has been cheating us so far. For 
the first time we are confronting the U.S. administration. It is very hard to under 
stand Washington's intention." 


Some officials and certain circles describe Ecevit's statement as "an excessive reac- 
tion," whereas many observers interpret Ecevit's reaction as an attempt “to corner the 
U.S, administration and to block its points of exit." 


Turkish circles believe that the U.S, aiministration cannot "soften" the impact created 
by its recent action, which is contrary to what it has been saying to the Turkish 
govermments so far. The same circles... id: The U.S, administration can no longer 
prolong the issue by blaming Congress. s*!i.¢ is a confrontation now. There will either 
be settlement or relations will be reviewed. 


A Turkish Foreign Ministry official is quoted as saying that Ankara has for a long time 
been considering the measures to be taken in the event the U.S. administration fails to 
lift the embargo. However, he added, no final decision has yet been taken on the mea- 
sures to be put into effect. There is no decision on the timing or the way these 
measures will be implemented either. The same official said: We are waiting for 
developments. Everything will become clear within a few weeks. 
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ECEVIT COMMENTS ON DEVELOPMENTS IN U.S.-TURKISH RELATIONS 
TAL41807Y Ankara Domestic Service in Turkish 1700 GMT 14 Mar 78 TA 


[Text] President Fahri Koruturk received Prime Minister Bulent Ecevit today at 1700 and 
conferred with hia for some time. As he was emerging from his meeting with the presi- 
dent, Ecevit said that he had briefed the president on the Montreux summit and the 
latest developments in Turkish-U.S. relations. Ecevit added that he would call a 
meeting with political party leaders and group officials in the next few days to brief 
them on the Montreux talks, relations with the United States and otner foreign develop- 
ments. 


In reply to a question by a reporter who asked if the latest statement by the U.S. State 
Department had satisfied the go-crnment, Ecevit said: (Begin recording] I have read 
the statement. I think that tne statements made and words used [apparently by Secre- 
tary of State Vance] which were the subject of our complaint are not being denied. 
Efforts are being made to interpret them differently. Naturally we receive this [state- 
ment ] with satisfaction. However, I still have the impression that no clarifications 
have been made, for the moment, to the U.S. stand on basic issues between us. [end 


recording } 
Ecevit Blames Administration, Not Congress 
LD141313Y Paris LE MONDE in French 14 Mar 78 p 33 LD 


{Jean-Claude Buhrer dispatch on 11 March interview in Montreux with Prime Minister 
Bulent Ecevit: “Ecevit Accuses Washington of Linking Removal of Arms Embargo and 
Cyprus Affair"] 


[Excerpt] Montreux--Turkish Prime Minister Bulent Zcevit, who is clearly satisfied 
with his talks with Mr Karamanlis, has extended his stay in Switzerland to Monday 

13 March before returning to Ankara. When he received us in his rooms at the Montreux 
Palace Saturday afternoon Mr Ecevit insisted on paying tribute once again to the "states- 
manlike qualities” o” the Greek prime minister for whom he has always had great respect. 
"The meeting in Montreux,” he added, "provided an opportunity to establish an atmos- 
phere of mitual trust, and both of us explained our viewpoints and what we consider 
legitimate. From now on we are more familiar with our respective positions than before 
and this is one of the main results of this meeting." 


As the Greeks wished, the question of Cyprus was only briefly mentioned, without going 
into details. Mr Karamanlis repeated to his interlocutor that the island's future should 
be decided first and foremost by the two Cypriot communities, while the Turkish prime 
minister confined himself to an account of the main lines of his government's position. 


Mr Ecevit also dwelt at length on U.S, reluctance to lift the embargo which has been 
imposed on Turkey since the Cyprus invasion. “I have always made a distinction between 
the Cyprus affair and our bilateral relations with the United States, even though there 
is a tendency to internationalize problems today. 


"Even before my returr: to power at the beginning of the year I announced that we would 
approach the island's Turkish commnity with a view to finding a solution, without 
taking into account the attitude of Congress. It is our problem above all and we are 
going to strive to resolve it. We would do so even if the United States did not want 
us to because the interests of Turkey and Greece are at stake." 
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"The American Government," Mr Ecevit contimed, “does not want to separate the Cyprus 
question from the embargo issue. It recently declared that it did wish to separate these 
problems but that it had not managed to convince Congress. We get the impression that 
the Carter administration wants to check congressional moves aimed at encouraging a 
bilateral settlement which would enable the embargo to be at least ~artially lifted 

and cooperation to be resumed between our two countries. 


"Par from being constructive, this attitude can only complicate the situation instead 

of resolving it, and it is an attitude which I find difficult to assess and understand. 
This is why I declared that our meeting with Mr Karamanlis had been a success despite 
the U.S. attitude. It is in our interests to find a solution to the Cyprus question 

as soon as possible. I have let the American Jovernment know that I wish to be informed 
of comeress' decisions before the next NATO meeting in Washington. It obviously canrit 
fail to have repercussions on Turkey's attitude toward NATO, For our part, we are going 
to help toward a settlement to the Cyprus question as a whole, but the American Govern- 
ment's recent attitude does not make our task any easier." 


SDP Leader Doubts Ecevit Claims 


TAl41812Y Ankara ANATOLIA in English 1630 GMT 14 Mar 78 TA 


(Text ] Ankara--14 Mar AA--Chairman of tne Socialist Revolution Party [SDP] Mehmet Ali 
Aybar today claimed the statement by Prime Minister Bulent Ecevit that Turkish-U,5S, 
relations might be modified would not “make mich of an impression" on the U.S, “while 
negotiations are going on for new loans." 


Ali aybar claimed disputes in foreign policy are basically substantive, and that "behind 
psychological barriers lie conflicting self-interests" of the parties involved. This 
must be clearly seen before an independent foreign policy can be formulated, he added. 


The Socialist Revolution Party chairman called on the government to put an end to 
“unequal relations with the U.S. and its allies, “while avoiding seeking or moving under 
the protection of another major power." [quotation marks as received] Turkey mist find 
ways of establishing respectful relations based on independence, equality and mitual 
esteem" with ail states while staying “outside either military bioc.”" 


'OUR RADIO' COMMENTS ON ECEVIT-KARAMANLIS TALKS 


TAIS1141Y our Radio [Clandestine] in Turkish to Turkey 0500 GMT 14 Mar 78 TA 


(Unattributed commentary: “Fire Cannot Be Extinguished With 011") 


[Text ) The talks between Turkey and Greece at the prime minister level have ended. It 
is understood from statements made that the talks, rather than having as their aim the 
achievement ofa basic result, aimed at creating a civilized dialog between the two coun- 
tries and at dispelling the chauvinistic atmosphere which is poisoning the public opin- 
ion in both countries. Such talks can, of course, always be termed positive provided 
they are not intended for bargaining whicl runs counter to the interests of another 


people or state, such as the Cyprus Republic. 


The solution of all intricate problems through talks is the wish of all peace-loving 
people of the world. And yet, as has also been stated by Prime Minister Ecevit, 
U.S. imperialism was disturbed by the bilateral talks between the two countries, and 
the United States cast a shadow on the Montreux talks. 


U.S. Secretary of State Vance, making use of the fact that the Turkish Armed Forces’ 
arms lifeline is in the hands of the United States, undoubtedly wants to force Turkey 


to accept the meanest bargaining, and is using the Cyprus issue as an excuse, 
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What U.S. impericiism wants to impose on Turkey is obvious: It wants to subjugate 
Turkey to U.S. policy unconditionally, to prevent our country from establishing 
relations besed on friendship and nonaggression with our neighbors in general sand with 
the Soviet Union in particular, end to insure that extensive freedoms for all our 
people are opposed, an anticommmist and pro-American policy is msintsined and 
silence is kept sbout the exploitation of our netural resources by imperislist monm- 
polies. The imperialist United States and the Pentegon want Turkey to blindly follow | 
an antidetente policy which would completely endsnger our country's national security. 





There is one important point which should be clearly umderstood. The reaction created 

by the continustion of the U.S. Govermment's embargo ageinst Turkey should be strengthened 
by providing it with e truly anti-imperialist content. The slogen “the embargo must 

be lifted" cannot be the slogan of the workers, toilers and patriots. The lifting 

of the embargo would mean the flow into Turkey of grester quantities of U.S. arms. 

No, the fact is that, not only do our people not want the embargo lifted, they are : 
also saying, “let a11 relations which tie us to U.S, imperialism be eliminated,” 








If Turkey had not become dependent on U.S. erms monopolies and had it refused to 

identify itself with their policy of hostility towsrd socialist countries and peoples 

waging liberation struggles, wuld the U.S. Govermment be able to apply pressure on 

Turkey now? The United States is currently able to sepply heavy pressure on Turkey 

through the embargo because Turkey has made all its armed forces dependent on U.S. 

imperialism. It follows, therefore, that whet should be done is to neutralize the 

source of the pressure: Putting an end to dependence is long overdue, 





Prime Minister Ecevit's remarks referring to a review of relations with the United 
States have, undoubtedly, evoked significant interest in patriotic circles. Events 
have shown the extent of the damage Turkey has been Suffering as « result of its 

policy of unilateral dependence on U.S. imperialism, The progressive reslization of 
these facts by government circles is a positive development, Let there be no more 

calls for the embargo to be lifted, because such a call is tantamount to a policy of 
begging in view of the imperialists' policy of maintaining the embargo. Also, 

while reviewing the relations with U.S. imperialism, let there be no recourse to further 
strengthening relations with FRG imperialism, Because this would only result in further 
subjugation as FRG imperialism is as exploitative as U.S. imperislisn, 


The working class and the communists support every step taken by the government 
against U.S. imperialism, Even at this stage, the steps taken have infuriated the 
extremely reactionary and fascist circles, Fascist Turkes, for instance, has dropped 
his mask, thus proving that the Nazi spy of the past has now become a U.S. spy. 

By attacking Ecevit's remarks indicating an intention to review relations with the 
United Stetes, Turkes has exposed himself as the arch defender of U.S. imperialisn., 
Demirel, on the other hand, is dreaming of regaining power with the support of U.5. 
imperialism, And the calculations of the Maoists is to foil the smallest step taken 
by the goverment against U.S. imperialisn. 


The communists, who highly velue even the slightest move ageinst U.S. imperislisa, 

are emphasizing that this is an issue which concerns our national independence, rather 
than being an issue for diplomatic talks, The collaborstionist bourgeoisie's 
aggression should be repulsed by involving the masses and gsining the masses! support 
in the struggle against U.S. imperialism and its fascist aggressors, end ageinst Maoist 
provocateurs in our country, This requires grester integration between the struggle 
against imperislism and struggle against the fascist peril, and also proves the correct- 
ness of the struggle designed to unite all our people on @ single national and dem- 
cratic front. 
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VII. 15 Mar 78 T5 TURKEY 


=°P OFFICIAL REPLIES TO DEMIREL REMARKS ON MONTREUX TALES 
TAIS1908Y Ankers Domestic Service in Turkish 1700 GNT 15 Mer 78 TA 


(Text) RPP [Republica Peoples Party) Secretary Geners] Mustefs Ustundsg has seid that 
Justice Party leader Suleyman Demirel] was trying to minimize the results of the 
Montreux summit by calling it “abig nothing.” Ustundsg edded that this stanc was 
causing astonishment smong the people. 


In o statement st « meeting of his psrty in Koycegiz, Ustundag criticized Demirei's 
remarks in commection with the Montreux summit and sedded: The initistive being ander- 
taken by the Ecevit goverment in order to solve foreign issues in sccordance with 

our mational interests are considerably disturbing certain personalities. Ustundsg 
pointed out that the Ecevit govermment had squarely faced foreign policy issues held 

in suspense for years. He continued: The Montreux summit, held with the siz of settling 
differences between Turkey and Greece, and the constructive dislog esteblished as «s 
result of this meeting hes pleased everyone in Turkey and sbrosed except for Demirel 

who felt sorry. 


ve.wundag concluded: While the world press reported the Montreux summit es successful 
and Greek Prime Minister Karamanlis stated thet the meeting hed been successful and 
beneficial, Demirel's efforts to minimize the Montreux summit meeting by describing 
it as "se big nothing” has ceused astonishment smong the people. 


CULTURE MINISTER RETURNS FROM OFFICIAL VISIT TO ROMANIA 
TAL4O802Y Ankara Domestic Service in Turkish 2100 GMT 15 Mar 78 TA 


[Summary] Culture Minister Taner Kislali returned to Turkey this evening from an 

official visit to Romania. Ins stetement set Yesilkoy sirport Kislali seid that 

Turkey and Romania wanted to develop their economic relations, He said that @uring 

his visit he was received by Romanian President Cesusescu. “He said thet Cesusescu 
viewed the Ecevit-Karamanlis meeting very positively and thet he considered the Montreux 
meeting of a nature that could contribute to peace and cooperstion among Balkan countries, 


"Kisleli said thet economic issues concerning the two countries were discussed @uring 
his talks in Romania.” 


FRG INCREASES ECONOMIC AID, EASES CREDIT TERMS 
TAL4O623Y Bayrak Radio [Clandestine] in Turkish to Cyprus 16350 GMT 14 Mar 78 TA 


{Text] It is reported that the PRO has increased its yearly assistance to Turkey to 
DMI80 million. Previously this essistence was DM130 million « year, It is added thet 
the FRO economic assistence to Turkey, which has beer reised by DMSO million, con- 
stitutes anly a step in more forthcoming loans which will be progressively increased, 
The increase in FRG economic aid to Turkey was confirmed by SPD leader Willy Brendt 

to Prime Minister Ecevit in their talks in Switcerlend, 


It is further reported that the FRO will provite another [word indistinct] loan of 
DM200 million to be used in investments to be made in Turkey by Turkish workers 


employed in the FRG. 
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